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a to 
enable the arrangements by the government to be 
implemented in a down-to-earth manner We should also 
Pay attention to enhancing the building of organizations 
of political power at the grassroots level so as to bring 
into full play ther leading organizational role on the 
forefront 


Fellow deputies! 


We have won a first-step victory in our journey of 
building modernizations In reviewing the past. the 
people of vanious nationalities the region fee! 
very happy in looking forward to the future they are full 
of hope and confidence Under the of the spirit 
of the Seventh Plenary Session of the | Wh CPC Central 
Committee. let's more closely unite, emancipate our 
minds heighten our spirit, rouse ourselves for vigorous 
efforts to make the region _ proneer the road 
of creating something new. the region's program 
of conducting reform and opening to the outside world 
to make new progress. score still greater achievements in 
economic consiruction and various social undertakings. 
and advance with 1 strides along the road of mak: 
the region flournsh making the people wealthy 
secking better-off living standards 


1 Billion Yuan Invested To Aid \injiang’s Poor 


OW 1506010891 Beyung TINH A in English 
OOS4 GMT IS Jun 91 


[Text] Urum@. June 15 (XINHUA)}—China invested 
one billion yuan (nearly 200 millon LS Dollars) in past 
five years to and poor areas in the Xinjiang Uygur 
Autonomous Region in northwest China 


A total of 4) projects were addrewed under the central 
government's program. which 1s designed to help the 
region capand its coonomy and improve the living 
conditions in the poor arcas 


The region. which comprises close to one-siath of the 
total area of China. has a population of 96 million 


people belonging to 12 ethnic minority groups 


Statistics show that more than 400.000 households in the 
rural and pastoral areas. mostly located in the harsh 


16 Auguet 109) 
desert and semi desert terrain lived below the poverty 
line at the end of the Seventh Five-Year Plan penod 
(1986-90) 

In addition half of the county sin the region 
needed sate aid to balance thei budgets regional off) 
cials dixclosed 


& projects have gone into operation the officials sand 


One of the operational proyects the 700 million yuan 

ee oe ae 110.000 tons of 
chemical fertilizer, | 20.000 tons of fuel and 10.000 tons 
of liquid gas annually 


OW 2206132591 Bening VINHT 4 on Enelih 
1145 GMT 22 Jun 9! 


ee. June 22 (XINHL) A}—B) the end of last 
Shangha: had approved | 056 direct foreign 


The official cited three characteristics of foreign invest. 
ment in Shangha: 


First. the investment directions are in accordance with 
the city’s industrial restructuring They have helped to 
update and upgrade the product mia of the city 


The Sino-Grerman Shangha: Volkswagen ( orporatron 
for example has updated Shangha: + automobile produc 
thon technology by 20 to ¥) years 
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national financial income can be raised. only then will 
eee 


of the central government's financial revenues in the 


smoothing out the distribution tains ead 


Raising the “two ratios” is in realit 


CC OO OE  —— lll 


oa FOCONOMIC 


financial environment of Comparative laaity proceed to 
conuder the out of financial power Only by vo 
dorng will 1 be on the one hand to overcome the 
central governments financial difficulties and on the 
other hand solve the financial difficulties of the local 


consideration of the difficulties 
government cannot further 
the lovel governments 





With the current condition of finance of local govern. 
ments at various levels being in a rather poor shape the 
method of or cutting down local capenditures 
has little ground left for maneuvering For example in 
Hube: Province. the ratio of outlay for ordinary business 
adminisirative capenses in the local en eapenditures 
already rose from 67 2 percent in 1986 to 70 2 percent in 
1989. an imerease of 5 pring ~ aly - 
progressive increase of 11.9 percent. faster than the 
increase in gross capenditures On the other hand the 
ratio of outlay of a production and construction nature 
was only around |) percent of the local gross capends. 
tures and further showed a tendency of annually decreas. 
ing——in 1989 compared with 1986. ther was a drop of 
nearly 6 percent and in 1989 with 1986. the 
Outlay amount was also reduced ratio of eapend. 
tures for special projects such as urban maintenance 
expenses occupied 7 percent of the local grow cxapend. 
tures and that of outlay on price subsidies was around 10 
percent. It can be seen from this that in the local 


and there were also 7 percent of outlays for special 


tures nearly 
90 px. ont consisted of outlays of a stiff nature while the 
remaining 10 percent were basically meant for outlays on 
maintaining simple re-production and the renovation 
and transformation of enterprises. The actual situation 1s 
that expenditures of a local production and construction 
nature have been steadily diminishing in recent years 
For the present. this amount of outlay will be unable to 


maintain the normal development of the local economy 


Formerly when we carned out the contracting system. 
the reflection was “contracting but not doing any 

” Seen from the handling of the distribution 
relations of financial power between the central govern. 
ment and loal governments. in recent years the measures 
successively taken in cutting down the contracted base 
figure of local expenditures. making loans and bearing 
the burden of the central government's financial difficul- 
tres have all taken the road of reducing the localities 
financial power and depressing local outlay Actual prac. 
tice has increasingly proven that this road can no longer 
be continued Seen from the current financial conditions 
of the central and local governments. the central govern- 
ment can no longer depend on the measure of making 
loans and reducing local financial power to realize the 
demands of reform of the financial system. but should 
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principally centralize a littl: more than the local govern. 
ments from the increased volume of income from now 
on This is because realizing the centralization of finan 
cral power cannot wmply depend on raring the ratio of 
central » financial intake in the national 
financial income quanta alk Ge demand @ 
structural reform. the de facto interests of local govern 
ments at various levels should be ensured as far as 
possible If the central government should cul oul a sive 
of meoome from the localities i" itably 4 must 
increase another subsidy to th alities: This will be 
Meaningless in actual practice 


In carrying out centralization 
of imecome the central gove: ‘| should obtain two 
targets One is demarcation. ne kinds of taxes. this 
must be beneficial to arousing the localities: enthusiasm 
if Ofganizing income and thus promote the increase in 
the grow of income By so doing. both the central 

t and the local governments can derive more 


the increased volume 


volume The other is Fatvonally fining the distr. 
bution ratio between central and local ments 
in the increased income volume ( speaking. 
from the increased income volume from now on central 
finance should have a larger share 





from state enterprises has not made any increase and the 


tive amount and there 18 no sense of the central govern. 
ment taking them to form their fixed income Alt the 
same time. the three large circulating taxes also cannot 
be taken as the fixed income of central finance. because 
the products tax. value-increment tax. and business tas 
which constitute the three large circulating taxes are the 
“big heads” in industrial and commercial taxes. are the 
main sources of local financial income. and occupy a 
pivotal position in the local financial income If these 
three large circulatong taxes are taken away. it would be 
tantamount to taking away the motive power of the local 
governments in developing indusinal and commercial 
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rewdents braved the heat wave to purchase 


state treasury bonds which were issued here 
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Text} Shanghai, July 18 (XINHUA)}—Thousands 


o733 GMT 18 Jul 9! 
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6 wide territory 


that of the central 


government and that of the local governments 
In view of the actual conditions of China 


ral 

its retention from the 
ever. the key to the problem 
jyorntly shared seiot lnnemain Gah to tenis t 
arousing the two enthusiasms. namely 
and the imbalanced development between the different 
localities, the yountly-enjoyed or shared income should 
subjected to different ratios of retention of division 
accordance with the localities’ aifferent conditions It 
proposed that the various localities in the 
oT ee ee 
ee ee oe oe 

plan will form the first 

y~ + fg 
m 

provinnee eaturelta © 

nd the rest will 
In the first-category area, the 
four” basis; that is, the 
percent and the local 
also split the yorntly-shared income into two 


yorntly-shared income should 


beneficial to t 
currently. the cent 
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he >) ownt of sdle money in the hands of residents 
two bo hon yuan worth of old state bonds were 


Financial officials also attributed the purchasing wave to 
bought back carher the month 


Large, Mediom State Eaterprives Face Difficulties 


14110609449) Beying JINGIT GUANLI in Chinese 


No4@ S Apr Ol pis 


In addition the interest rate of the 199! bonds are about 


20 percent higher than that of the fixed deposits 
Officials said that the security bonds were enjoying an 


increawingly better reputation 


and © 
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MINERAL RESOURCES 


1K 1208011891 Bejing CHINA DAILY in English 


1? Aug 91 p 2 


Cold Production Continues To lacrease 
(By) staff reporter Zhang Vu an} 


{Text} China's 


nts 
fi! t ie i 


production 
caused 
Gold 


officcal with the State 


unfavourable ood 


ill 
i 


it 


in the JanwaryJuly period. the average growth was 9 & 
percent with the country’s major gold producing prov. 


mores racing ahead of others 





lit 


of the 
later and 


and the contenwout deepening of the 


However following 
indestnal enterpriecs. 


2 


During that period. Henan Province. the second 
gold producer after Shandong Province. saw a4 
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ie hanal ranstormatien tasks then contracting bewe = the slate + Mayor support and underiabing hear) tech 


figure showkd be ratronall) determined in accondam ¢ 
eth the comrete condition of then techanael transfor 
Matron to Mamian and augment the profi 
retention level necessary for ther stamina 
The contracting period of the large and medium enter 
prises Must be the same as the period necessary for ther 
tie and important techawal transformation 


In the few found of enterpriee COMtractiNg such tasks as 
techanal transformation loan repayment supple 


transformation as center and management tarect 
with elevation of the enterprise's quality and calibre as 


avuened level by level to the workshops teams and 
individuals to manifest the spirit of all the personne! 
parti upating in the contracting and jointl, sharing 
risks 

the 


Third ratronal reduction of 


‘ 
definite hehtening of its burden In the Five: Year 
Plan pervod the vate should no stage oF collect 
new tanation schemes The relevant should 


carefully review wmplify and merge the casting taxes. 
tas rates levees. and levy rates They should abide by the 
demand of the state's industnal policy. and adequately 
lower the product tas of the “short-line” industries and 
trades and the value-increment and resource taxes on 
mining enterpries They should fia anew and readjust 


the whole people collectives, townships and 


compete in equality 


It 1s mecewary to further lower the bank loan interest rate 
and. im accordance with the state's industrial policy, to 
charge different rates for different indusines. trades. and 
enterprises The bank interest rate should be promptly 
readjusted in accordance with the national economy's 
operatronal conditions and the level of the enterprises 
economn effects The interest burden of the enterprises 
should be gradually lightened to promote the enterprises 
production developmen 


There must be a planned and systematic reduction in the 
erergs and communications wnking and budget regula. 
tron fonds collected from large and medium enterprises 
If there state finances can bear the burden. then begin. 
ning from 1991. and starting with the energy. commun. 
catrons. and basic raw matenals indusines and a portion 
of the large and medium backbone enterprises receiving 
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Fourth strengthen techanal transtormation and 


Medium state enterprises will Continue the poliy of loan 


industrial policy and are carrying rather heavy techanal 
transformation tasks the banks should take rato comed. 
eration the concrete conditions of their technical trans 
formation _ provide them with priority aywurance 
in funds enforce the ial policy of low 


which enjoy major state | heavy technwal 
transformation tasks and have ee repaying 
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of insufficient fined assets compensation funds the 
state's indusinal policy should be followed and a portion 
of the large and medium backbone enterprises should be 
selected to carry out aveects reassewment of revaluation 
and to do piloting on revaluating work on the avects 
according to replacement cou 


renovation work and poses hidden potential in capor 
carn 
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reform in their internal . labor, and distribu: 
pee HO firmly insist on implementing 
the principle of distribution according to work, adopt 
various kinds of Mexible distribution forms, and link 
together the income of the staff members and workers 


necessary conditions. they should continue to 
push the amehoration of labor organs and gradually set 
up a labor competitive mechanism within the enter- 


prises 


We must furiher raise the management level of the large 
and medium caterprises The mayor points of the current 


development of the year of “ , variety, and effi- 
ciency. push the enterprises to look inward, tap internal 
potentials sirtve to umprove product quality, readjust 
produci structure, lower the consumption of materials. 
raise the economic benefits. and gradually realize the 
conversion from the speed type to the effect type 


Tenth. strive hard to establish a stable and loose external 
environment for the enterprises We must further adopt 
economic and administrative measures to case the con- 
tradictions of market weakness and fatigue The state 
should further loosen the forces of the “double retrench- 
ment” measure, merease investments on the major 
investment projects in the energy. communications. and 
other sectors. alleviate the control of the technical trans- 
formation projects of the large and medium enterprises. 
and formulate preferential policies to accord great sup- 
port to the production of enterprises carning foreign 
exchange from caports. raring their competitive power 
and enabling them to enter the international market 


It s necessary to further grasp the clearance and liqui- 
dation of tnangular debts and ensure the return and 
recovery of the large and medium enterprises capital 
investments Effective measures must be taken against 
units intentionally delaying payments. force them to 
clear their debts. and pay up on their outstanding 


ments in of the enterprises should take the 
prevention sopping of the irregular practices of 
gradually cating up interests through 


FOREIGN TRADE, INVESTMENT 


Pros, Cons Of Adjusting Foreign Exchange Rate 
VIC BOS67A Deving GUO MAOYI WENTI 


nary analysis of the particular circumstances in 


A Six Impacts of Exchange Rate Adjustments on the 
Shanghai Economy 


| A drop in caport losses and a decline in the profits of 
industnal and trade enterprises 


In 1989 Shanghai's local exports amounted to $5.03 
billhon. with export lowes reaching $3.3 bilhon The 
corresponding figures for 1990 were $5 32 billion and 
$2.3 bilhon Export losses are projected to register 
another decline this year This shows that the local 
ability to handle foreign trade has increased because of 
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ihe devaluation of the renminbi Nevertheless there has 
been ho gain in the foal benefits for industrial and trade 
enterprises First of all, — = tory 
prices have experienced a ine line. 
results > ae ey © Sep © OD See De 


and trade. In eaglw dt pied yy: 
foreign © 

billion, of wh 
sellers to cover export lowes of increase earnings In 
1989. $1 sold an extra 2.50.3. | 

well an extra 0.60 to 1.0 yuan only as a resull of the 


1990 industrial and trade enterprises in Shanghai sul- 
fered about |.5 billion yuan in losses due to retained 
A 


foreign exchange regulatory price differences 
the renminbi 1s being traded at around § ’ yuan to the 


dollar on the Shanghai Pe Se regulatory 
market. making it that much for export enter: 
prises. particularly enterprises in experimental lines of 
business. to be accountable for their profits and lowes 
Second the domestic procurement prices of export com- 
modities have continued to rise, further depressing 
mene ond | the last couple of years, the 
ments and inflation in years. 
procurement prices of a. 

clombed sharply in 1990 the entire year the procure- 
ment price index for foreign trade exports rove 10 
percent of so over the same period a year 
continue to edge up this year. Al a time 
prices are struggling to hold their own and are actually 
slipping. the composite economic indicator 
of foregn trade enterprises is clearly declining 


2 Difficulty im cu import demand Rising costs 
imposing a heavier | 


About 90 percent of Shanghai's imports currently consist 
of raw materials that are in short supply and for which no 
significant domestic substitutes are likely to appear in 
the near future. In 1990, imports through the port of 


. 
i 
: 


imports are required for the two years of 1990 and 199) 


| 


however. enterprises in the 
chased materials will have to shell out 37 4 percent more 


ECONOMIC ” 


if Felated FeAmiAD funds. wilh Corresponding increases 
in interest fates and taxes Moreover because of changes 
in base numbers for the prices of processing with pur 
chased materials. profits and tas targets go up corre 
» which means the production enterprises 

involved have to pay More taaes to the authorities even 
as caport delivery prices could not increase at the same 
pro: 


lose which deals a setback to the drive to 
the production process on the | market by 
importing raw materials and exporting finished prod. 
vets 


Assuming thal Shanghai enterprises consume $0 billion 
yuan worth of matenals each year, exchange rate adjust: 
ments cause material consumption to increase 2 54 per: 
centage points. which. on turn, pushes up the comparable 
production costs of Shanghai indusinial enterprises 
within the budget by |-4 percentage points 


‘. The devaluation of foreign e certificates 
makes it more difficult to carn foreign ex through 
nontrade channels 

The adjustment of the exchange rate in effect also 
devalues the foreign certificate by the same 
margin. Before December 1989, } 72 could be 


yuan 
traded for $1 Now you need $2) yuan worth 
exchange certificates to get $1 Because of the 
events and over-building in the hotel industry. result 
in excess capacity. the tourist industry is now in 


— 
= 


a 


recession Consequently. despite the adjustment of the 
exchange rate. the industry 1s not in @ position to raise 
the prices of foreign commodities or charge more for its 
services. Instead.the trend is for the industry to lower 
prices. This 1s a double blow to hotels that cater to 
foreign visitors. stores that sell tournst goods. and other 
montrade foreign exchange earning concerns On the one 
trand. hotel proyects that utshze foreign capital see their 
debt go up as a result of foreign exchange rate adjust 
ments. On the other hand, apart from the prices of 
overseas gold ornaments and airfares. which have been 
adjusted upward. the prices of other tourst commodities 


tourist services have remained 
even though the purchasing power con- 
sumers has improved, there are sll di 1 in 
attracting large number of tourists and increasing foreign 
exchange carnings In 1990, the number of tourists 
visiting Shanghai went up 20 percent compared to the 
year before and nontrade carnings also capanded 20 
percent of so in renminh: Converted into dollars. how- 
ever the carnings have only held steady 


4 The profits of Sino-foreign joint ventures have fallen. 
making loan repayment more costly 


Utilizing foreign capital to transform traditional indus- 
trees and capediting product turnover is a basic eco- 
nomic development strategy along the coast. In the past 
few years i) utilized a total of $2.7 billion in 
foreign capital Direct annual investment amounted to 


22 
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$400 million, while actual investment reached $400 
million In most joint ventures these days. the registered 
capital of the foreign partner isin US dollars while the 
investment by th Chinese partner is in renminbi con: 
verted into dollars Suppose cach side puts up 90 percent 
of the tal Afier the eachange fate was adjusted 
down . the Chinese partner puts up the same 
amount of capital in renminty, which, however. repre. 
sents a smaller investment proportion when conve: ied 
into dollars. This, in turn, means the Chinese side stands 
to benefit less from the earnings of the joint venture Hf 
the Chinese partner wants to maintain its share of the 
capital, it must pay 47.4 percent more in renmuinhi. In 
that case. Shangha: musi spend an eatra 450 million 
yuan each year i) funds In addition. eachange rate 
adjustments have an impact on foreign eachange loans 
Total investments in i's five top infrastructural 
projects, for instance, so far amount to $1.15 bilhon, 
while principal and interest payments amount to $1 96 
billion Because of changes in the exchange rate, 
Shanghai now finds it necessary to shell out almost 3 
billion yuan more to pay for — exchange to repay 
the loans. resulting in a heavier burden and longer 
repayment periods 


§ More funds are being taken up and the scale of lending 
is Increasing rapidly 


Judging from the situation in Shanghai. the increase 4 
exchange settlement in renmint: after the cachange rate 
adjustment is not to offeet the extra money 
enterprises need to pay imports Suppose the actual 
export cachange settlement in Shangha: amounted to 
$46 billion in 1990 and foreign exchange funds turn 
over twice on the average cach year Thanks to exchange 
rate adjustments. local banks settled 2) billion yuan 
more (representing a real increase in investment by the 
Central People's k). However. |) because of rising 
procurement prices and other capenses. the costs of 
exporting and carning foreign exchange went up | | yuan 
per dollar in 1990 compared to 1989. which translates 
into $2 6 billion in additional spending by foreign trade 
enterprises 2) In 1990 imports were valued at $2042 
billion and the foreign trade sector increased spending by 
$! billion Because of ecachange rate adjustments, 
Shanghai had to increase spending by almost $1 3 bil- 
hon. about 10 percent of the actual increase in borrowing 
for the entire year This has worsened fund shortages 


6 With market sluggishness masking price contradic. 
trons. the impact of exchange rate adjustments have not 
been fully felt 


It should be recognized that the downward adjustments 
of the exchange rate have negative effects on commodity 
prices at home According to preliminary computations. 
because of the adjustments. increases in the prices of 
imported commodities, as well as increases in the two 
taxes and four fees, Shanghai will have to spend 750 
million yuan more in 1990 and $80 million more in 
1991 Let us leave aside the share of foreign cachange 





B Evaluating the Effects of Exchange Rate Adjustments 


The above analysis makes it clear that given the present 
price system. industrial setup. and trade structure. the 
policy intent of exchange rate adjustments by the state 
does not always dovetail with the actual results at the 
local level. the benefits of exchange rate adjustments 
being offset by a variety of constrammts As a result. the 
effects of currency devaluation represent only a steadily 
downward slope Specifically 


First of all. domestic inflation has caten up the benefits 
of adjustment that might otherwise have accrued to 
industrial and trade enterprises. Between 1985 and 
1988. China twice adjusted the cachange rate of its 
currency by a total of 32.1 percent. During the same 
peniod, however. domestic retail prices rose $2.6 per- 
cent. The extent to which the renmints was devalued at 
home exceeds the extent to which was devalued 
overseas. The upshot is that by late 1988 the exchange 
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rate had effectively fallen to below the level in 1984 To 
pul it differently, the effects of the downward adjust: 
ment of the exchange rate in 1985 and 1986 have also 
been offset by price increases at home. Afier 1989, as the 
drive to improve the economic environment and rectify 
the economic order was under way, the inflationary 
momentum has been checked However, due to the 
lingering effects of years of inflation, the retail price 
index for 1989 was still a high 17.8 percent, again 
pushing up the value of the renminbi viea-vis other 
currencies: Thus the latest round of exchange rate adjust: 
ment ts actually an acknowledgement in ret of 
past price imereases and a correction of the overv on 
of the renminbi, This kind of adjustment will not 
encourage exports and curb imports in any satisfactory 
way On the contrary, an exchange rate adjusiment 
releases the pent-up inflation hitherto confined to within 
the nation and gives enterprises that produce exports an 
opportunity to raise delivery prices. In 1990, for 
instance. foreign trade procurement prices in Shanghai 
rove 10 percent of so On ihe average compared to a year 
ago Procurement prices for textile products jumped 20 
lo 2S percent. largely neutralizing the effects of exchange 
rate adjustment Moreover, the downward adjustment 
has caused export prices to drop. As a result, 

trade enterprises are caught in a double bind Ex 
the prices of their products are sipping. Domestically. 
they have to pay higher procurement prices. Their enthu- 
siasm for foreign trade has been much dampened 


Second. “export elasticity and import rigidity” has pre- 
vented the policy of renminbi devaluation from working 
Currency devaluation is intended to boost exports and 
reduce imports For those things to happen. however. 
one precondition must be met Enough potential exists 
within China to boost exports and cut down on imports. 
Yet China's export mia, of which raw materials and their 
finished products make up 55 percent, is a typical 
primary-products caport mix Even coastal areas like 
Shanghai and where light industrial and 
textile products along with electrical machinery consti- 
tute a larger share of exports, have difficulties expanding 
exports any time soon because of quotas imposed by 
developed nations and various other trade barriers As 
for the import mia, there is little slack to cut back at the 
moment About 50 percent of the nation’s imports 
consist of raw materials needed for domestic production. 
Another 35 percent consist of technologically advanced 
machinery and equipment No matter how expensive 
they are, we have no choice bul to grit our teeth and 
import them. The remaining 15 percent is made up of 
materials for living. mainly grain (about 7 percent or so). 
sugar. and other necessities essential to ensure adequate 
supply at home. There is little fat to trim here. Con- 
strained by the current import and export mix. therefore. 
cachange rate adjustments in the end will have difficulty 
achieving what they are supposed to achieve—balancing 
international payments 


Finally. sharp conflicts between financial and foreign 
trade contracting systems are another factor undercut- 
ting the effectiveness of exchange rate adjustments. “The 
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increase sales, 


peg Liyede fended ay tpi, Pag Ey 
the 1990's and sale prices of the 1970's and 1980's The 
upshot is an “external outflow of profits” and even sheer 
losses For many commodities, the volume of exports 
has increased significantly, but their export prices have 
dropped time and again is NO direct proportional 
relations between the increase in foreign eachanee 
incomes and the of export volume Shangha: 
Yibao Import and Export Corporation, for instance. 
exports medical gauze that meets the following specifi- 
cations 24% 20 meters and  « 100 meters Because of 
cut-throat ition and price-slashing. export prices 
fell from $13.35 FO” to $9 FOB. Losses in this case 
alone amount to $4,434,500. The root of the problem is 
an overly decentralized foreign trade management 
system and such shortcomings as fiscal and foreign 
exchange equal contracting Under these circumstances. 
it is only natural that the effectiveness of the 
exchange rate in regulating imports and exports to be 
drastically diminished 


In addition. foreign trade loss subsidy targets. the devel- 
opment of permit quotas, tariff cuts, the extent to which 
the foreign exchange regulatory market is open—all this 
affects the effectiveness of currency devaluation to var- 
sous degrees. In late 1990 the State Council decided to 
continue to correct and reform certain problems in the 
foreign trade system in order to deal with the above 
issues in a comprehensive way The decision will have 
positive effect 


C. Thoughts on Mitigating the Negative Effects of 
Exchange Rate Adjustments 


First. keep exchange rates basically stable Exchange 
rates are like a two-edge sword. On the one hand, they 
boost exports and limit imports On the other hand. they 
can cause inflation Given the present foreign trade 
situation, the problems caused by currency devaluation 
are becoming more and more serious by the da) In 
coasta: arcas that seck to begin and % 1d the production 
process on the international market by importing raw 
materials and exporting finished products, in particular. 
currency devaluation 1s becoming less and less effective. 
hemmed in by a variety of factors After weighing the 
pros and cons against this backdrop, we think the mac- 
roeconomic policy in the near term should be to stabilize 
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exchange fates Although this may mean that the ren: 
mink would remain overvalued, the profit-loss mecha: 
fiom of current foreign trade contract enterprises, 
among other things, objectively requires a difference of 
between 15 and $ percent between the exchange rete 
listed and eachange fate negotiated Provided we ut 
the “double-tightening - in at home and do every: 
thing to stabilize commodity prices, a drop in market 
prices would help bring out the positive results of cur: 
rency devaluation, thereby lessening the trickle-down 
effects of devaluation on prices at home 


Second. set up a foreign cachange regulatory fund to 
ey aphtee gf yy p aby 
dropping cacessively The prices 
foreign exchange regulatory market affects not only the 
ability of caport traders to make good the 
export front, bul also the effectiveness 
regulating. coordinating, and utilizing foreign exchange 
Extrapolating from current prices on the — - 

exchange regulatory market, the break-even point 
exporting and earning foreign exchange in Shangha: is 
5.4) yuan to one dollar. In 1990, however, the a 

cost of earning foreign exchange after tax was al 

5 7S yuan/dollar The excessively low prices of regulating 
foreign exchange have put foreign trade departments. 
enterprises funded by the three capital sources, and 
industrial enterprises in a squeeze It is 
central bank take up the problem | by. first, setting 
up a 


3 


quantity regulatory foreign exchange to stabilize 
prices. . felaxing foreign exchange controls as 
appropriate and allowing private individuals to buy 
vome exchange for designated uses in order to 
stimulate the demand for foreign exchange. and third. 


advancing the import of raw materials and technological 
transformation items that must be imported so as to use 
foreign exchange properly sooner 


Third. improve the domestic procurement price manage- 
ment of export commodities. In the wake of exchange 
rate adjustments. an important part of foreign trade 
price management is looking for a way to prevent 
enterprises that produce exports from taking advantage 
of the adjustment to raise commodity delivery prices. 
thereby triggering price increases all over the nation 
Since 1979. the exchange rate of renminbi has been 
adjusted nine times Yet the adjustments have only had 
limited effects largely because of rising procurement 
prices for exports procurement prices have been rising 
because domestic price reformer, overlooked to harmo- 
nize the prices on the two mark ots, resulting in a return 
to the old price ratios on th domestic market. Our 
comparative advantage on the international market was 
wiped out and was even replaced by a disadvantage 
Another important factor behind rising procurement 
prices 1s the casing of price control by foreign trade 
enterprises in the wake of the delegation of the foreign 
trade authority Given the fact that the procurement 
system still plays the principal role in the present export 
commodity management system. it 1s suggested procure- 
ment price management continue to feature some 
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1) draw up 4 few export price 
compatible with the 


: os must consider the 
the profit margin of caporting 
sales and caports when 
igure out the “shadow 
of export commodities using 
“real oiaal efeative exchange fate” as a way of tightening the 
Management of procurement controls That is, deter: 
mine the foreign trade break-even point for a commodity 


ut 
| 
aut 


whove buying and selling has been and 
whove price is set by enterprises in the ne way 
Export selling price 4 rate + export drawbacks 


+ lows subsidy + regulatory exchange subsidies 
Furthermore, in accordance with the principle ‘same 
Quality, same price, irrespective of whether a commodity 
is sold domestically or exported,” establish ‘price differ. 
entials between domestic and foreign sales” Make 
known the ability of both industry and trade to handle 
the price differentials Inspire the two parties to work 
hard her to keep procurement prices largely stable 
1) In the case of a number of commodities in short 
supply on the domestic market and with little supply 
elasticity, such as certain minerals and rare ( hinese 
herbal medicines, the export procurement system should 
be strictly enforced to stabilize the sources of the mer- 
chandise as well as procurement prices 4) Set maximum 
procurement prices and minimum protection prices for a 


number of ural byproducts exported in large 
quantities tly nurture a market and create a price 
regulation fund Popularize the contract price and avoid 


excessive price fluctuations 


Fourth. improve the unification and coordination of 
export prices Following the adjustment of the exchange 
rate. foreign trade prices began to fluctuate With local- 
ities giving all-out financial backing. the conditions are 
ripe for a trade war among the various ports It is 
proposed that |) Properly centralize the authority to 
trade with foreign nations Totally eliminate cut-throat 
competition and price-slashing Present a united front to 
the outside world. Except for commodities in Category |. 
the authority to export several major commodities in 
categories 2 and 3 should be concentrated in the hands of 
the state No other units should be allowed to meddle in 
their trading in order to prevent an outflow of profits 2) 
Centralize and narrow the scope of operations of the 
various foreign trade companies Redefine the commod- 
ites each company specializes in or has a monopoly on 
Duplicated trading should be rigorously limited (It 1s 
proposed that customs deny drawbacks for any cxaport 
commodity outside the scope of operations.) By 
adjusting the scope of operations of foreign trade com- 
panies and through monopolistic trading. we should 
push for higher selling prices provided this does not 
increase the total volume 4) In the case of certain 
essential and sensitive Commodities where a trade war 
might readily break out. we must work oul a nation-wide 
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unified cost of earning foreign exchange and set a min- 
imum selling price 4) Broaden and sirengthen the coor: 
dinating and management functions of the eaport 
chamber of commerce Under the present circumstances, 
we do not think the eaport chamber of commerce should 
be an appendage of some specialized foreign trade cor- 
porations but an organ of administrative authority that 
coordinates the various s© thal they present a 
united front to the ou world and charge uniform 
prices (The chamber of commerce and the specialized 
foreign trade corporation may be two separate organiza- 
trons led by the same group of people.) Companies that 
engage in price-slashing and cutthroat competition 
should be severely puns _ Companies that caport at 
high prices and earn large amounts of foreign exchange 
should be rewarded when it comes to deciding how large 
a share of foreign e they should be allowed to 
retain as wekk as awarding funds to ensure stable foreign 
cachange earnings for the state. 


Fifth. reform the foreign-exachange using system and 
improve its effectiveness. Within a speci period of 
time. a foreign trade deficit of an appropriate magnitude 
is nothing to worry about. The key is how effectively 
foreign eachange is being used. If it is used ineffectively. 
why bother to export at high cost” If we import the wrong 
kind of stuff. fail to improve the capital mix, increase our 
ability to earn foreign exchange, or correct the imbalance 
in international payments, and continue to adjust 
exchange rate as a means of “encouraging exports and 
limiting exports,” we will still be no closer to resolving 
the irrationalities in the import and export mixes than 
we are today. Accordingly, we must put an end to the 
present separation between the carning of foreign 
cachange and its utilization, set up a competitive apph- 
cation system for the use of foreign exchange. introduce 
a foreign exchange utilization responsibility system to 
compel enterprises to use foreign exchange judiciously 
and be mindful of efficiency Meanwhile. we should 
continue to open up the foreign exchange regulatory 
market. further reduce the proportion of planned foreign 
exchange utilized, and increase pressure on foreign 
exchange-using enterprises. Whoever uses foreign 
exchange should be responsible for making good the 
losses 


Sixth. apply tools of economic leverage comprehensively 
in a coordinated way to regulate foreign exchange A 
variety of tools of economic leverage, including plan- 
ning. taxation, prices, the budget. credit, interest rates. 
and exchange rates, should be used comprehensively 
Optimize the export mix. Balance trade incomes and 
expenditures in order to work out the best configuration 
of the earning of foreign exchange and the effectiveness 
of foreign exchange utihzation. Never can we isolatc 
foreign exchange adjustments as the only means of 
balancing international payments. The fact of the matter 
1s that prices. credit, and taxes are even more flexible and 
more directly effective as a tool of regulating interna- 
tronal trade Besides. the comprehensive application of 
legal and administrative tools 1s something that eco- 
nomic tools like exchange rates cannot replace 
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baterprive Employees Lack Initiative 
VIC LOSA4A Shanghai SHEHUL (SOCIETY) in Chinese 
No 4, 20 Apr Ol pp 40-42 


{Article by Cao Xiaofeng (2580 2556 1496), Zhao Zin- 
ang (6992 1311 4982) “An Attitude of Inertia—A Brief 
Analysis of the Causes of Enterprise Employees’ Low 
Work Initiative”] 


Text) There is no doubt that China's reform 
with reform of the rural economic system and 
continued with reform of the urban economic system, 
has made t accomplishments It also cannot 
denied that nee cen Sea 
hindering China's economic growth. In the 
years. in particular, enterprises’ economic efficiency has 
deteriorated steadily, and a variety of crises have 
appeared in economic operations 


Low economic efficiency has certainly been constrained 
by economic mechanisms and such economic factors as 
energy. communications, capital, technology. the pricing 
system. the industrial structure, and contradictions in 


very 
nomic growth Thus, when analyzing economic effi- 
ciency. one must investigate the broader social climate. 
This article does not intend to touch on more 
and social factors, but only to make a brief analysis from 


the perspective of social psychology. 


Enterprise employees’ positive a oo labor are 
an extremely important factor that | 
efficiency and economic growth It not only directly 
constrains the development and improvement of a 
worker's existing ability, but also indirectly constrains 
the potential use of finances and materiel. and 
medium-sized state enterprises are the lifeline of ‘s 
economy These large. and medium-sized enterprises 
have taken in thousands of _ Without a doubt. 
their attitudes and morale affect the direction and future 
of China's economic growth. In the past two years, in 
conjunction with relevant departments, we have con- 
ducted a series of surveys on employees’ social attitudes. 
The results have given us cause to reflect deeply on them. 
There 1s a universal, powerful attitude of inertia in large- 
and medium-sized state enterprises. This has become a 
social problem that cannot be ignored. 


Enterprise managers’ attitude of inertia ws exhibited 
primarily as hesitation, occasioned by anxiety about 
political changes Enterprise employees’ attitude of 
inertia 1s exhibited primarily in the following ways: 


First, enterprise employees’ position as a group has 
1984. when China reformed the enterprise administra- 
tive system. focusing on the plant manager and the 
management contract responsibility system, most enter- 
prises have implemented a variety of contract hiring 
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Fesponsibility s s The + of contract 
hiring responsibility systems separated enterprise 
ownership rights | managerial rights The relationship 
of responsibility, rights, and benefits between owners 
and managers was stipulated in the form of a cor act 
This created a new mechanism for distributing benefits 
between the state, the collective, and the individual For 
a time these reforms greatly improved enterprises’ 
vitality and fully mobilized the initiative of the plant 
manager the management, and enterprises’ — 4 
ment representatives as a whole However, because 
responsibility system was vague and open to interpreta: 
— oe managers and management's jurisdiction 
te to grow unrestrainedly In some enterprises, plant 
managers and management not only had the 

make policy decisions on he enterprise output, 
but they also had many more rights, such as the right to 
dec de the distribution of ts, personnel transfers. 
and hiring and firing. In this way, the ranks of the worker 
class that had been integrated On the one hand 
there were the plant managers t with a 
variety of mghts, and on the other hand there were the 
workers, who passively obeyed The workers were objec: 
tively excluded from es t. and in fact 
they lost their position as masters of the enterprise At 
the same time. the direction of public opinion became 


seriously slanted, excessively —— the posi- 


tion and role of plant managers management The 
terms “entrepreneurs,” “excellent entrepreneurs,” and 
“star entrepreneurs” began to be used, but the broad 
masses of workers’ position and role in reform did not 
receive the te affirmation or full evaluation 
Yet in fact, the of some enterprises was not 
really due to the administrative abilities of plant man- 
agers of management. but was related in a major way to 
enterprises industrial quality and — structure. 
Even some so-called “ent “models” 

that had been created by the “build up’ > mabed. This 
does not even mention the fact that enterprise operations 
cannot be separated from the efforts of the masses of 
employees fighting at their posts. especially the efforts of 
those on the first line of production. Employees’ loss of 
position and the slant in public opinion guidance created 
a large discrepancy with the traditional idea that the 
working class 1s the master of the enterprise and the 
masses of the people are the creators of history. Hence 
the feeling among employees was generally that they had 
lost their position as master. participation in manage- 
ment and politics generally declined. and the sense of 
responsibility that “the plant is a family” and “for the 
glory of the plant” was clearly weakened. Our survey of 
10 large- and medium-sized enterprises in Liaoning 
showed that the overwhelming ty of employees 
did not see themselves as masters ofthe enterprises. but 
only as ordinary labor. waste and slowdowns within the 
enterprises were universal 


Second, increases in enterprise * gross incomes 


employees 
were not high, creating a “feeling of relative deprivation.” 


It should be acknowledged that since reform and opening 
up began. workers’ quality of life has clearly improved. 
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and their living standards have definitely risen But 
‘s “wing standards” have meen with it. When 
rs compare themselves with others of the same or 
different class, they feel that their own living standard 
has seen a relative decline 


According to a survey of the incomes of plant managers 
and management in contract hiring enterprises in Shen: 
yang. a comparison of incomes at different levels showed 
that incomes of in Most state enterprises. 
especially large: and medium-sized state enterprises, 
were not much different from workers’ incomes. In 
contracting enterprises. the gap between the two was less 
than three times the state's stipulated amount In hiring 
enterprises, the gap between the two was also less than 
five to seven times the state's stipulate? amount How- 
ever, the gap in some collectively owned enterprises was 
as much as 10 to 17 times the stipulated amount 
However. since enterprise distribution is not very open 
to scrutiny, enterprise employees do not have much right 
to participate in decisions concerning distribution Fur- 
thermore. plant managers and management in some 
en who “feather their own nests” through such 
ts as housing have objectively created public 
opinion that holds that “nine out of 10 plant managers 
enrich themselves at others’ expense’ This has caused 
enterprise employees to be disinclined and antagonistic 
towards contracting managers 


Comparing incomes at the same level, the distance in the 
ee ea increasing. According to a survey in 
Yingkoush:. the self-reported average incomes of propri- 
etors of private businesses was | 4 times workers’ nd 
incomes The self-reported average incomes of 
vidual laborers was seven times workers’ 

income. If the highest aenn @ Rel een & o> 
prictors of private businesses and individual laborers 1s 
used in the calculation, the difference is 10-odd fold The 
issue 1s Mot just that the income gap is increasing. but 
also that some proprictors of private businesses and 
individual businesses enjo’ the results of others’ uncom. 
pensated labor through various illegal means and covert 
exploitation 


According to the theory of fairness, an employee's posi- 
tive feelings are influenced not just by his so-called 
absolute remuneration (real income). but also by his 
so-called relative remuneration (the ratio of his income 
to others’ incomes). Consciously or unconsciously. each 
person always makes social and historical comparisons 
between the labor he expends and the remuneration he 
receives and the labor others expend and the remunera- 
tion they receive. If he feels that the comparison is 
reasonable and normal. then he will be satisfied and 
work hard. If the opposite is true, it can create feelings of 
unfairness and dampen a worker's initiative. The loop- 
holes im the contract hiring responsibility system and 
large- and medium-sized state enterprises’ incomplete 
entry into the market have now created inequalities in 
competitive opportunity and in distribution Af = com- 
paring enterprise employees at the same and different 
levels. the conclusion was reached that the contract 
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hiring ity system “enriched those who con Fourth Session of the Lith CPC Central Com 
tract and fattened those who do business for themselves, —s mittee. he to a survey of employees 

but impoverished those who labor.” although work situation in enterprises in Shenyang ( ity 


classes. It 1s this “feeling of deprivation” that sets off 
habit of “serving a with meat, then laying down ¢ 
chopsticks and cursing.” This is both a usual and 
normal social phenomenon 


and political work 


mechanical role of material benefits. As a corrective to 
ignoring the laborer's material benefits and the demands 
of existence, the practice of fully accounting for the 
laborers material needs. and hence ss oo 
material incentives, is beyond reproach Yet t 

in socialist society 18 Not an “economic man” whose 

is the maximum satisfaction of hie individual 

Se Se ee a he but 
also an abundance of spiritual needs. such as a 
respected and trusted, realizing his own self-worth, 
developing his individual talents and abilities Thus 
mobilizing enterprise employees’ initiative requires not 
only material incentives, but also spiritual incentives 
Yet the rapid growth of pragmatiem, the worship of 
money. and individualism brought about by excessively 
emphasizing the mechanism of material benefits gener- 
ated an enormous contradiction with public opimion’s 
atmosphere of the spirit of contribution. the spirit of 
creativity, and the Communist ideals created in over WO 
years of socialist construction. These ideals clashed with 
reality The dissemination of theory and the implemen- 
tation of policy parted ways, and in the conflict of the 
two ideas the working class lost their t carings and their 
feeling of spiritual enrichment. Thus, everywhere there is 
the strange phenomenon of “If you do not give rewards. 
people will not work, and if you give rewards, people still 





Enterprise employees have long detested such incorrect 
styles as using one’s position for personal gain. corrup- 
tion, enforcing the law for criminal purposes. and even 
perverting justice to obtain bribes. They made vigorous 
demands that corruption be punished. This hope was so 
strong that they still have feelings of anxiety, even 
though the party Central Committee has stressed good 
government and made some accomplishments since the 


relying on the worker class, but would really carry it out 
in their actions " Employees ‘did not want to be labeled 
as nominal masters, but should be in the position of the 


In short, they will cry out net injustice and be sad if 
it is not corrected. Before | 98K. there was a very anxious 
mood to people's grievances and street gowip about 
participation In the past two years the general attitude 
of enterprise employees has been to wait and see. to wait. 
to be indifferent, or even to be cynical or aloof This 
attitude of inertia has to a considerable degree kept 
enterprise employees’ positive feelings abou labor in 
check This has brought about a general ‘sag in morale” 
that has seriously hindered economic operations and 
enterprise growth 


This attitude of inertia first of all presented two difficult 
choices for deepening enterprise reform cither continuc 
expanding plant manager and management rights to 
mobilize ‘he positive nature of those who hire on con- 
tract, or expand enterprise employee rights to mobilize 
employees’ positive natures We think the two can be 
unified by improving the enterprise contract hiring 
responsibility system Our Sasic thinking is that we 
should mobilize the positive nature of both enterprise 
contract hiring managers and employees We should 
safeguard both managers’ independent. managerial pol. 
icy-making rights = als related benefits. and establish a 
strong restraining mechanism and a mechanism cnabling 
enterprise employees to participate in management and 
in distributing benefits within the enterprise To really 
improve enterprise employees’ positions in enterprises. 
we should strengthen the nghts of organizations that 
represent staff and workers to supervise the distribution 
of benefits. as well as their mghts to participate in 
enterprise management's decison making 


Enterprise employees’ attitude of inertia has also become 
a topic for macroeconomically adjusting the distribution 
of benefits through all strata of society We approve of 
this train of thought: open up income grades in all strata 
of society. use rewards and punishments. and encourage 
more pay for more work However. wide gaps between 
social strata should be avoided. In particular. incomes of 
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rate of then funds at |) percent, in the Bighth Five Vear 
Plan period the ime CnEiy ene Cusine gt we 
We billion yuan. an average inmfease of OF 
tilhon yuan Thee would be 7 billion yuan more than the 
actual annual average of 61 billion yuan in the fret four 
years of the Seventh Five Vear Plan period 


1 Demand for commers i Sam & eo Hee * 
Year Plan period. Go pee aueeran ane SS Gane 
and Marketing enterprises will have a total 
an im teased pul of 180 billion yuan. an 
morease of about 40 bilhon yuan. From a look at the 
7 to 1050 the enmash avenge tne of rome ta 
979 to 1989 average fate in 
enterprive funds was 14.71 percent Because since 1979 
there has been a fairly five if Brain prices, the 
of growth of thei funds has aleo been fairly fast In 
bighth Five: Veart Plan period, with the rate 


total 
demand for increased funds input will be 80 billion 
yuan. or 16 billion per year. In the 
gain Production climbs to a new stage. «0 
billhon ke and if the purchased amount of 
output 1s calculated at 18 percent then the total increase 
m the purchased amount will be 15 billion ke Caleu- 
lating the composite price of grain at 0.90 yuan per ke. 
and referring to empirical data on fh turnover. the 
newly added funds input will be 12 billion yuan In the 
same pervod. the price adjustment factor will affect the 
incfease in input of ne funds. so that it will be 
less than W) bilhon yuan The needed fined assets invest: 
ment and noncommodity fund: to meet the increase in 
the purchased amount will be increased by at least 1$ 
bilhon suan in the same period While commodity funds 
grow the funds for settling accounts will aia rate of 
BO) percent of the commodity funds. even if calcu: 
lated at 60 percent an increase of 25 billion yuan will be 
needed Looking at suppl) and marketing enterprises. we 
can see that from 1979 to 1989 the annual average 
growth of funds for suppl) and marketing cooperatives 
was |) 21 percent Calculating the growth rate in the 
Fighth Five-Year Plan pened at 10 percent, the total 
increase Needed in funds input will be 100 bilhon yuan 
om a yearly average of 20 bilhon yuan If in the same 
period cotton production and reserves are restrained to 
the 198° level. there will need to be an increase of 20 
thilhon yuan in purchase and reserve funds in the 
Seventh Five-Year Plan pernod. the annual average 
growth on the sales of agricultural means of production 
by suppl and ~~ ry cooperatives © as 2) ) percent 
Crven the factor of a fairly large rive in the prices of 
agricultural means of production in this penod even if 
the annual average growth « calculated at |) percent. in 
the Faghth Five: Vear Plan period the sales of agricultural 
means of production will increase by 15 billion yuan 
( aloulatong the sales funds rate on the baw of the 
Seventh Five: Vear Plan period. it 9 estimated that the 
imc feawe on the funds input for management and reserves 
of agnoultural means of production in the Eaghth Five: 
Year Plan period will be 20 billion yuan Nt 16 estimated 
that an wmoreaee of 40 bilhon yuan m funds will be 
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heeded for sales of the means of production by supply 
and Marketing Cooperatives 


Nawd the above forecasts and analyses, in the 
bighth Five: Vear Plan period agriuliure, township: 
town enterprives and rural commerce 
imerease in funds input of 780 billion y 


ses 
i 


support of 


aveets should be about 40 billion yuan. a proportion of 


15.4 percent of ee 
ponteh than in the Seventh Five Vear 
but till five nts lower than in the 


ath Five-Year Plan 
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funds input by peasants and by 
agricultural collective production units in the Seventh 
Five-Year Plan period. in the Eighth Five-Year Plan 


Hl 
sf 
3 


yuan It is estimated that the abovementioned 
funds channels in the Eighth Five-Year Plan penod 
could increase the sources of funds by about 600 billion 
yuan and in companion with the predicted demand for 
fund the total shortfall in funds would be ahout 180 
tillhon yuan 
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In line with the different investment functions of dif 
ferent channels that supply funds. the specific imvest 
ment structure is initially caleulated to be for agricul 
iural investment there will be newly-added finances 
during the Eighth Five: Vear Plan period, within budget 
capital construction allocations of about 40 billion yuan. 
inpul by agricultural production units and agricultural 
households will be 180 billion yuan, and credit input will 
be 40 billion yuan In rural circulation. financial input 
and its embodiment in accumulation by grain enter: 
prises will be 22 billion yuan, and a credit inpul of 15 
billhon yuan will be needed In township-town enterprise 
investment the enterprises own inpul will be BO billhon 
yuan, and they will need a credit input of 2.2 billhon 
yuan. the credit input could be 95 billion yuan and the 
funds shortfall | 25 billion yuan Thus. the funds input of 
the respective investment channels will be finance 55 
billion yuan, credit 280 billion yuan, agricultural house 
hold and agricultural production unit input 200 billion 
yuan. commercial enterprise input 42 billion yuan and 
township-town enterprise input 80 billion yuan 


With regard to th ¢ fact that the estimate of the demand 
and supply of funds only involves several main indus 
trial depariments in the rural economy, in reality it is 
difficult to include all of them This estimate is no more 
than a generalized. imprecise description This is not 
only because of the fairly large errors in the estimate 
itself, the main reson is that there are many changeable 
factors affecting the state of equilibrium in the supply 
and demand of funds Some conclusions can be drawn 
about the demand and supply of funds during the 
development of the rural economy (1) The contradiction 
in the total amount of funds input during the develop: 
ment of agriculture 16 not prominent The key to the 
problem lies in how to stabilize the growth of the 
Peasants agricultural input and improve the agricultural 
investment structure. including the structure of the agri- 
cultural production costs input and the agricultural basic 
facilitves construction input. the structure of grain 
cotton, edible o:! production imput. as well as the struc: 
ture of other coonomic crops input These are the two 
problems that must be solved in the Eighth Five-Year 
Plan period (2) For the funds imput in the rural circula- 
tron domann. particularly the funds needed for the sales 
of agricultural and wdeline products and for the manage. 
ment and storage of the agricultural means of produc: 
tion. the ereater part must depend on financial and state 
banks commercial operation units do not have such an 
enormous funds supply capacity In the present finan 
cally hard-pressed situation, the states burden is 
heavier. and the Central Bank's monetary and credit 
polices have an extremely important effect on the move 
ment of the agricultural circulation link (3) Because 
various factors determine that the rate of development of 
township-lown enterprises cannot be cxcessvely low 
there 1s a demand for a guaranteed supply of funds. but 
the tunds shortfall « quite large. Under the circum: 


stances in which the financial organizations cannot pro 
vide funds to maintain a minemum rate of development 
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of lownship-town enterprises, the lownship-town enter 
prises Must still eapand loans and individual investment 
io further develop production The resull i bound to 
aflect the funds — financial organizations and go 
on to caus distribution of rural funds 


Vrincipal ( ontradictions F Investment During 
Highth Vive-Venr Plan of Development of Rural 
beonomy. 


The solutions to the series of existing probleme in rural 
investment in the Bighth Five-Year Plan period. in order 
to increase the funds for agricultural production and 
cireulation, still face many contradictions The content 
of these contradictions is quite comples both the con 
iradiction between total demand and total supply and 
the structural contradiction, both the price. financial 
and credit systems contradictions and the contradiction 
between urban and rural areas, between industry and 
agriculture. If we do not “po and resolve these 
contradictions, then in the Eighth Five-Year Plan 
period, and if an even longer period in the future. the 
achievement of the state's goals for agricultural develop 
ment and the state's implementation of its rural eco 
nomic policy will be directly affected 


|. The strategy, which has been pursued for a long time 
of tilting toward the development of heavy industry still 
exerts a fairly large restraint on the increase of agricul 
tural input. Since the Third Plenary Session of the | ith 
CPC Central Committee. although circumstances have 
changed, there has been no switch to a strategy of 
coordinated development of industry and agriculture In 
the first four vears of the Seventh Five-Year Plan period 
the scale of investment in industrial capital construction 
was 154.3 bilhon yuan, and the scale of invesiment in 
agriculture was only 17.3 billion yuan, an indusir 
agriculture investment ratio of 8.91 In the same period 
the ratio of industrial gross output value to agricultural 
gross Output value was 31-1 Comparison of agricultural 
captial construction investment and agricultural grow 
output value is highly unsuitable The gradually nar 
rowing price scissors differential between industrial and 
agricultural production in the Sith Five-Year Plan 
period has tended to widen in recent vears The policy of 
low prices and low returns on agricultural products is not 
only detrimental to the development of agriculture itecl! 
the passivity and hesitancy of agricultural production 
seriously restrain the development of industry If the 
strategy of tilting toward indusinal development in 
investment and prices is Not suitably adjusted the agr 
cultural question will always be an obstacle to the 
sustained. stable coordinated development of the 
hational cconomy 


The industrial structure of the national coonomy that 
was formed in the past in the Eighth Five-Year Plan 
penod will objectively adjust and influc ce the dretribu 
von of funds The funds reserve structure. with is 
powerful inertia. will continuc to require an capanwon of 
the orginal setup Therefore. whether in the Eighth 
Five-Year Plan period there can be a sustained stable 
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coordinated development of the fural economy. whether 

culture as 4 long-term strategic task can be pul in fire 
— i work, and whether a rational disposition of 
investment can Be achieved fundamentally depends on 
at adjustment of the national economic structure 


2 The contradiction if agriculture between the need for 
a suitable centralization of investment and the need for 
4 suilable decentralization of the supply and use of 
investment China's agricultural investment requires a 
suitable centralization This is determined by the rural 
economy *s transformation to fairly large-scale com: 
modity pradvetion The key to ulture’s ascent to 4 


new stage is the improvement of its overall production 
capability Mediwm- and iNvesIMen! if agr: 
culture isa weak link in tural development Under 


the circumstances in which agriculture now gives pri: 
arity to household decentralized operations. it is difficult 
for the households to to undertake the heavy task of 
engaging in farmland capital construction and of 
enhancing the reserve strength for ural develop: 
me | The further development | ny objec: 
tively demands the concentration of funds to carry out 
comprehensive developmen! Moreover, because 
( hina s total amount of agricultural investment is insul- 
fuvent and there is a large gap between » and 
demand we also need to centralize funds. u plans 
make overall arrangements and effect ae) utiliza 
tron in order to display all the functions of ultural 
investment China's 40 years of positive negative 
experiences and lessons in agricultural investment tell 
us Proceeding from the basic demand in agriculture for 
wale of operations and economic returns in using agri- 
cultural funds. we must invest in line with the principle 
of overall planning and arrangements. unified manage. 
ment, and stress on results. and must not allow cach 
person to do things in his own way and must not allow 
decentralized input Whether it «s investment by the 
state and the collective or investment by the peasant 
overall. they are all decentralized. this was one of the 
important factors on the decline of investment in or 
culture's fixed assets in the Seventh Five-Year Plan 
period Adequate attention must be drawn to the ques 
ton of whether we can resolve the contradiction in 
agricultural investment of the need for suitable central. 
ivatron and the present decentralization of investment 
supply and utilization. and to the related question of 
whether we can open up the agricultural invesiment 
domaim m the future, whether there can be an overall 
optimization of investment returns. and whether agricul: 
ture 8 feserve strength can be enhanced 


1 The contradiction between the finance and credit 
management system and the increase if agricultural 
imput The general characteristic now of China's finance 
and credit management system is thal 11 19 resinicted to a 
designated sphere and « wailed off The main drawback 
of this system m that enhances partial interests and 
cracerbates the imbalance in agricultural invesiment 
among reproms The central financial administration's 
capability for adjusting surpluses and deficrencies in 
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funds and for supporting the state s focus on de 
industries has for the most part, been weakened, and the 
local financial administration's +4 has been 
st hened. in particular, there taped 
if oulside-budget funds but they are mainly used 
indusiry, and not Much is used for agriculture Aller 
the localities were made responsible for ton of 
financial tasks, the regions in which ure was 
made primary Because agriculture s overall interests 
were on a low level, could not ) Much revenue for 
the financial administration and finances offen became 
very ti@ht Bul these were precisely the localities that 
needed more funds for agricultural production and in 
which the financial task of supporting agriculture was 
ver) heavy In regions in which industfy and 
town enterprises are developed finances are in relati 
loner and comfortable state and there is the y 
for undertaking the task of agricultural input the 
focus of these regions development is not ' 
and the input of funds in agriculture is relatively emall th 
is precisely because of the difference in industrial devel: 
opment that the distribution of financial administration 
funds in the various regions 6 unbalanced The existing 
financial system aleo restricts the adjustment of sur: 
Pluses and defirencice in funds causing between agri: 
cultural production regions and ural regions 
an inappropriate amont of income an inappropriate 
stress on the task of supporting agriculture 


The ecaisting credit and funds management system 
stresses that cac a ee eS ee 
its funds and in addition restricts local interests, thereby 
restricting the flow of funds Under these circumstances 
the Central Bank cannot adjust the finances and credits 
between industry and agriculture of between agricultural 
production regions and nonagricultural regions well 
enough. w that it becomes difficult to mit the 
contradiction of imbalance of credit and funds between 


regions 


4 The contradiction in rural funds between storage and 
warteful use Crenerally speaking in the rural areas nove 
the contradiction between funds 
is catremel) prominent. and it i. ~stumated that in the 
Eighth Five-Year Plan period th gap im rural funds 
between suppl) and demand «ill be more 
billion yuan Even if thie 6 the case, in he process of 
using rural funds there eill be serious low and waste In 
1989 the Agricultural Bank surveyed more than 20.000 
grain enterprises in YW) provinces autonomous regions. 
and munnipalitves directlh under the central govern: 
ment According to ts statretics. a total of 2 08 bilhon 
yuan had been minappropnated Because the property 
nights relationship «© vague and responwbilites are 
unclear, the problem of tow and waste of funds im 
tow nship-toen onterpriacs me quite prominent During 
thet process of development man) townvhup-town 
enterpriees blindl) started up and were not good at 
managing funds According to satis im 1989 @ total 
of 790.000 township. village enterprises lost money. the 
total low beng + 79 billion yuan 
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5 The contradiction between the demand in national 
economn development for an increased input by all 
quarters and the current monetary policy » restraint on 
credit and funds that tilt toward agriculture | should be 
said that China's uliural Bank and its rural credit 
cooperatives have already played a positive role in the 
inpul of rural funds However, looking at the financial 
policy of the country as a whole we see that it etl! dows 
not reflect a tilt in credit toward ulture Piret there 
is a Deas againel agriculture in the Cenital Hank + alloca 
en of credit Promn 1985 to 1989. the annual aver 
fate of growth of Agricultural Bank loans was 15 95 
—y 20.4 percent lower than that of State Bank 
s Second the Central Bank's reproduction loans 
and the Agriculture Bank © support-agriculture loans do 
not form a complete set in time lami and number The 
loans for purchasing agricultural and wdeline products 
extended by the Agricultural Bank are of a state policy 
nature The funds necessary to make up the disparity 
should be a by the Central Bank, but at the 
present time the funds provided by the Central Hank do 
hot meet the need. and the time limite for thei utiliza: 
tion are Hot consistent Third. there is the contradiction 
between the need for the Agricultural Bank and the rural 
credit cooperatives to exit on thet own and the low: 
interest high-risk nature of agricultural loans Fourth 
the state 6 financial administration and the ( entral Bank 
have fot properly compensated the reduction of income 
and low of funds borne by loans of a rural policy nature 


In the Faghth Five: Year Plan period, the trend of supply 
and demand in rural investment and the contradictions 
faced by this investment show that. for a period of time 
in the future on rural investment we should as the bases 
for the smooth relationship and implementation of rel. 
evant policies imcreasve the total amount adjust the 
structure improve returns. and focusing on the carsting 
problems in current investment adopt a corresponding 
investment policy We should first adopt a strategy of 
overall development in rural investment. second 
enhance the state's funds input for rural capital construc 

ton third spur the enthusiasm of local governments for 
increasing agricultural invesiment. fourth. restore the 
Agricultural Bank's function of unifying the manage 
ment of support-agriculture funds fifth. give play to the 
backbone role of township- village collective economy in 
agricultural investment wath enhance the management 
of township-toen enterpriee investment seventh per- 
fect the management policy for rural commercial enter 

prise funds and eighth. adjust the monetary policy and 
Promote a tilt of credit and funds toward agriculture 


Rive in Agricultural Tax, Payment in Kind Panned 
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[Teast] Following 4 several year siandetill since 1989 
gain output has finally scored spectacular growth. 


Peasant income has also fieen y, and the peasants 
as burdens have remained light Alihough the nominal 
tars fate (the ratio between the taa yield that should be 


collected and the calculated tas yield) remained al the || 
foont fixed in 1961, the ctual tan tas fate (ihe fatio 
meee Go pene Oi Channa te cinaap ane Goasiee 
yield) declined year by year to the only | percent that i 
is today For this reason. many comenieian 
readjusting the tural tan and the collection of 
lanes in hind specific ideas differ. they show 
several trends overall as follows (1) Increasing the actual 
tax fate from | to between 5 and 6 percent, (2) full 
collection of tanes in kind for both the new tas increase 
and the existing portion of taxes (about one-half) that is 
now collected in the form of money, (1) institution of 
outher ain procurement at Hegoliaied prices, oF 
removal of restrictions on market procurement of grain 
wild to the state to satisfy fixed procurement quotas 
apart from tanes. and (4) blanketing into the tas collec. 
ton system the various social burdens thal peasants 
currentl) bear the national t rebating payments 
to township and town government financial authorities 
Some comrades feel the foregorng ideas offer the fol. 
lowing advantages (1) They help the national treasury 
increase fevenues while reducing capenditures (2) they 
help guaranter the state a steady source of commodity 
grain funds (3) they help even out grain prices and the 
correlation between procurement and sales (4) not only 
do they not increase peasants burdens (since restrictions 
will be removed on grain procurement prices other than 
for tas purposes simultaneous with the rive in taxes) bul 
they help reduce the peasants tas burdens because they 
bring the peasant’s social burdens within the tas collec. 
tron system. thereby helping legalize and consolidate the 
peasants burdens. In short, without any imocrease in 
government treasury of peasant capenditures. the rela: 
tronship between the state and the peasants and between 
collectives and the peasants can be straightened out and 
umplified 


Afier conscientious study over and over again, we 
believe prospects for the above ideas are good However 
except for the definite advantage of reducing burdens on 
the natronal treasury and ensuring a consestent supply of 
commodity grain. the other results cannot be realized 
Specifically they will not reduce. but rather will add to 
the peasants burdens and will aot improve bul rather 
they will worsen relations among the peasants the viatc 
and collectives. thereby hurting the sustained cons 
tent, and coordinated development of the rural 
economy and social ability Therefore we belreve that 
the agricultural tax should not be increased nor should 
tarsation in kind be revived — Five Vear 
Plan Our specific reasons are as 


| Bumper gram harvests have been brought in since 
1989. bul this does nol mean that 4 whole series of 


deeply) footed problems restricting grain production 
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have been solved, nor does ii Mean thal peasants 
comparative feturns from the growing of grain have 
ine feared 


in 19RY. the country’s gross Oulpul of grain revived to 
the level of 1984. and in 1990 gross grain oulpul reached 
420 billion kilograms in an imately 15 billion 
kilogram increase over 1989 This is truly a heartening 
situation Nevertheless, 1 does not mean a solution to 
deeply rooted problems with investment (particularly 
investment by governments at various levels) grain 
prices, the procurement and marketing system, and 
uncoordinated behind the scenes interest relationships 
between industry and agriculture, and between cities and 
the countryside Although the ratio between the speed of 
development of industry and viture has tended to 
become more equitable at 27 to | since the 198K 
implementation of a policy for improving the economn 
environment and rectifying the economic order. still. the 
structure of investment, which is of decisive importance 
in increasing the reserve sirength of agriculture. remains 
inequitable This includes invesiment in the capital 
construction of agriculture. which despite an increase in 
absolute res ih fecent years. the state deciding in 
1990 on a further | billion yuan increase in the invest 
ment in the capital construction of agriculture. is never: 
theless still only 31 percent of total national investment 
in capital construction On the basis of our comparative 
study of the amount of invesiment in industry and 
agriculture of various countries of the world in which 
GNP runs between $400 and $1,000 per capita. a more 
equitable ratio of investment between industry and 
agriculture during the period of indusinalization should 
be 4 to | In China however, it was 10.7 to | from 1979 
through | 989, including 17.1 to | in 1988 and 20.4 to | 
in 1989. This i too ta difference Government 
funds for the support of agriculture also increased fairly 
rapidly in absolute re terms during the past several 
years reaching 19.907 billion yuan in 1989 Neverthe- 
less, this was still only slighily more than the 1979 level 
and was a decline from 1) 70 percent in 1979 wo 66 
percent as a percentage of go. conment capenditures for 
the country as a whole. Looked ai in terms of grain 
prices. the price ratvo between grain and fertilizer, which 
best reflects comparative prices of industrial and agricul- 
tural products. and comparative returns from grain 
declined cach year following 1984 In 1989. the ratio was 
| to 1.05 (Le, the exchange of | jin of grain for 1.05 pn 
of chemical fertilizer), which was lew then the 1978 
pre-reform | to 1.14 rate. As a resull of the increase in 
grain fixed procurement prices in 1990. plus the un 
versal difficulty selling grain. negotiated procurement 
prices particularly market prices fell drastically while 
prices of the agricultural means of production such as 
fertuhver remained h The ratio between grain and 
feruhzer will, no , Continue to decline For the 
reason. as well as problems that have appeared in the 
flow of numerous other agricultural by-products overall 
a substantial number of places will caperience an 
mcrease ih production with no imcrease in moome 
Statretics from the State Statistical Bureau show a | 6 
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percent decline im nel per capita moome, and a 14 
percent decline in per capita cash income aller deducting 
for price fines During the past 10 years of reform. this 
had never happened After deducting for price fees. per 
Capila peasant actual cash income continued to decline 
from January through r 1990, and @ corre 
sponding 4.) percent decline in money available for 
daily living capenses occurred Per capila investment in 
production declined 59 percent As a result of the 
damage to agriculture that low grain prices has caused 
iIndnalons Porn to a reduction in the area planted to 
winter grain and a serious shortage of fertilizer for winter 
wowing 


2 Although the peasants have made many material gains 
since the initiation of reforme on 1979. thei total income 
and thei standard of living are still very low ( orrect 
assessment of the peasants wealth forme the foundation 
and premise on which we draw up rural policies 


Beiween 1978 and 1989. peasani per capita net imoome 
increased from 14 to 602 yuan in an annual 146 
percent increase (before deductions for price rives) This 
was a fairly rapid rate Nevertheless. 1 must be strongly 
noted. first. that after 1985 the speed of peasant income 
~— slowed markedly lt increased 177 percent 

ween 1978 and 1984, bul ut fell to 10.8 percent 
between 1985 and 1989 Second. as was said above 
peasants real income. cash income and capenditures for 
production and living eapenses have all shown negative 
growth since 1978 Third. great differences in peasant 
per capita income caist between one area and another 
and between one peasant houschold and another In 

oe areas, it 6 only sufficient to provide food and 

wthing Statistics show the following breakdown of per 
capita income by peasant household In 1989. 47 per. 
cent of households had a per capita income of 200 yuan 
or less. 10.9 percent had a per capita income of between 
200 and WOO yuan. 15.6 percent had a per capita income 
of between 300 and 400 yuan. 15.6 percent had a per 
capita moome of between 400 and $00 yuan. and $12 
percent had a per capita income of 500 yuan or more 
Today more than 40 million rural people sill do not 
have sufficient food and clothing Fourth between 1979 
and 1984 the gap between city and countryside rew- 
dent's per capita income and income available for con- 
sumption narrowed with cach passing vear After 1985 
however. it widened with cach passing year cxpanding 
to | to 2.7 on 1989 in a substantial reversion to the 1978 
level. Clearly, a “double reversion” has taken place 
today in the price ratio between industrial and agricul. 
tural products (such as the price ratvo between grain and 
fertilizer). and society and countrywide rewdents imoome 
differential These two signals merit a high degree of 
serious attention In addition. the “cash content” of city 
and town rewdent +s nominal income is far higher than 
for the peasants The real income of city and town 
rewdents includes not only nominal monetary income 
but also a large amount of hidden income such as large 
subwidies for government and enterprise housing trans 
portation, medical treatment. and food Al the same 
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tiff Statiatins Show thal @ substantial portion of peas 
ants Per capila Hel phoome Le. foal moome, (appros 
Mately 20 percent) gues for the purchase of Naed ayvets 
hot production and for additional production and oper 
ating capenses Not all of it is avaiable to pay living 
eapenses Thus the difference between the per capita 
real moome of city and country resdents 1s at least about 
double the difference on then nominal income Filth the 
fhasant ct income included in the annual sMatistics of 
the State Matietial Bureau include some transterred 
income (ouch as staff member and worker wage income 
and net value and interest remitted of carted back by 
people lwing eleewhere) In 1989, 55.22 yuan of the 
peasants per capita net imoome of 602 yuan was income 
of thes kind amounting to 9 1 percent Clearly by com 
pariwon with city and town rewdents the real income and 
the standard of living of the country’s Peasants 9 will 
rather low An overwhelming majority of peasants have 
only just solved thew problem of suflicvent food and 
clothing. some have still not solved thew food and 
clothing problems and only an catremely small number 
are truly wealthy We certainly cannot “mistakenly com 
pare inland areas with coastal areas. or mistake sullicient 
food and clothing for being comparatively well off 


' Tora long time. the Chinese peasants agricultural tas 
burden was truly rather h@ht. but the peasant + other tas 
burdens moreaved year after year, and thew other 
than tas burdens were particularly heavier 


With the raped development of rural economic diverw 
fatron and vadustries other than agriculture. the tases 
that the peasants now pay to the state are nol only 
agricultural tases on gram. cotton. and edible oil, but 
special farm and forestry product tases and product 
tases from other special agricultural by-products tn 
addition there are varvous kind of nonagricultural trans 
actron tases. returns tases and property tases. and 
behavioral tases. including product taxes, business taxes 
added valuc tases. collective enterprive imoome taacs 
individual industry of business income tances, bonus 
tases. crly and rural tases to manta construction 
vehicle and ship uve tases. land uve tases. the energy and 
transportation fund education surcharges etc In add) 
thon the peasants nontas burdens are even heavier 
Forest the price scrsors burden It has been estimated 
thatin |9RR the .casants provided the state a cumulative 
1) ) tilhon yuan for a contribution of 155 yuan per 
capita, or 24 4 percent of rural per capita fet income 
Second 1s the social burden Statistics from 24 provinces 
autonomous regions and central government directly 
administered municipalities show the peasants per 
capita 1989 social burden (withholdings by collectives 
township and town centralized money traning. and var 
ous axeeeements) amounted to between 10 and |} per 
cent of per capita net income for the previous year The 
peasants burden natronweide totaled approximmatcly W) 
tilhon yuan. or more than 6) yuan per capita Thus 
neatly 40 percent of the new valuc thal peasants creatc 
cah vcat * converted into indusinal profits and wind 
fall government rovenucs 
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4 tora tarly long time. the vate has fot purchased 
faced quotas of grain from the Peasants at negotiated 
prices Much lew has it made purchases at unreston ted 
Market prices Ava reeull the peasants have been unable 
io recoup the tases they pad by selling More gran at 
negotiated pres In other words increasing the agrneul 
tural tas could only mean a fel in fear fn Peasants 
burdens 


The edea for increasing the real agricultural tas rate from 
} percent to between 5 oF 6 percent and collecting Hom 
bind would bring in between 204 and 24.45 bilhon 
bilograms of grain for the slate, which would be WO) 
billron erlograms lees that the total amount now wold to 
the slate at parity prices Even if one takes into account 
thal parity price grain sales will be greatly curtared two 
years hence that is still more than 25 bilhon belogranne 
lees Covrously the state realizes thal the treasury cannot 
afford to buy this more than 25 billion kilograms of grain 
at negotiated priees The mam reason for the State 
(oun s recent decowon to change the fieed contract 
procurement of SO billion kilograms of grain to state 
fiaed procurement was perfectly justifiably to continuc 
to Maintain procurement at alow proe At the rate the 
im rease in the agricultural tas on between & billon and 
1205 tulhon kilograms will mean an 0%) yuan per 
bilogram imcreave thes year figured in terms of the 1990) 
procuvement price These means that at 060 yuan per 
bilagram the peasants will increase then imoome fry 
between | 5 and | 8 tilhon yuan bul thew adeed 
capenses will be between 5 5 and & billion yuan (im led 
ing a portion of the former tas which will naturally tive 
as the procurement price rives) Thus capenses will 
cancel out receipts plus add further net capenses of 
between } 7 and 6 5 billion yuan Togo back a vtep even 
if the state were to purchase at negotiated prices the 25 
billion kilograms of state fined procurement gran apart 
from taxes. at the present difference between the ove 
tiated price and the fixed procurement price of | 26 
yuan the peasants income would increave only between 
46 and 77 tilhon yuan, while the capenses would 
mocrease between 96 and 129 billhon yuan, capenses 
swallowing up recespts and leaving the peasants with an 
additional net increase in capenses of between | 9 and 
6 Stillhon yuan Clearly, whether or not restrictions are 
removed from sate fixed procurement grain in addition 
to grain pad as tases. the peasants capenses are bound to 
increave 


5S To mclude peasants social burdens in the tas cotter 

tron system and have the natronal treasury rebate col 
lectrons to township and town treasunes would be very 
difficult on actual practice Inevitably. the result would 
be an increave in taxes for a double burden rather than a 
lightening of the burden 


Some items making up the peasants social burden sach 
as tural withholdings for the publi accumulation fund 
the public benefit fund and management fees are a form 
of divinbution within organizations in the collective 
economy They cannot and must not be jumbled 
together with natronal tas revenues The one item that 
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might truly be considered for collection as a tan is the 
jownship and town program evaluation and review fee 
However under the prevailing government financial 
contracting system, were the township and town pro: 
gram evaluation and review fees to be changed suddenly 
into a tas and bundled into the budget, tasce would not 
replace ut entirely This could provide an qoenany 
and a possibility for its partial survival and the appear: 
ane of other social burdens Furthermore. since it would 
be very difficull to rebate township and town program 
evaluation and review fees, of not enough would be 
rebated once they had been changed to taxes, rural 
communities would ceflainly concoct various preteats 
foro seuntireduction of m evaluation and review 
fees thereby placing a burden on the peasants 
Following the general imposition of a farm and forest 
special products taa in 1989. no sooner had some juris 
dictions begun to collect it than they spent it on wages 
This was the finest illustration of the difficulty involved 
in following the principle of “taking from agriculture for 
wee if agriculture © 


6 The essence of reviving an agricultural tax in kind is to 
cave financial pressures on the government by pushing 
off on the peasants all of the risks arising out of grain 
market fNuctuations In an overall sense this runs 
counter to the laws of development of a commodity 
economy. and is fo way to bring about specialization 
and commercialization in agricultural production 


Looked .. © material terms, the levying of an agricul: 
tural tay on kind helps the state control the sources of 
commodity grain in a consistent way In value terms, 11 
helps the state case fiscal pressures This is because when 
tases are collected in currency whenever the long-term 
market price of grain is higher than the spot price of 
grain the government will have to pay the difference 
between the two when purchasing grain However, when 
collecting taxes in kend, no matter what changes occur in 
the market price of grain. the government's revenuc will 
not be affected. The only ones to be affected are the 
peasant producers. The trend of grain supply and 
demand in China 1s toward a long-term situation in 
which overall temand for fh is greater than overall 
supply Thi means that taxes be collected in 
kind, the peasants will always have to bear the lowes 
resulting from the price di tial. The key to the 
problem is that in the development of a. ural commodity 
m China im which the degree of specialization and 
commercahzation of agrncultural production is con- 
stantly reing. the con: nued collection of the agricultural 
tas in kind will be catremely disadvantageous to the 
Peasants in planning production according to the 
market for the development of ecconomn diverufica- 
tron. and for the optimization of the rural mdusirial 
viructure Furthermore the likelihood that peasant 
households that are now growing cash crops will really 
stop growing cash crops im 4 return to the growing of 
grain 1s catremely emall An overwhelming majority will 
spend money to buy grain from markets for use in paying 
thew taxes This 1 bound to have an impact on the local 
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grain market, artificially intene fying demand relative to 
supply Therefore, the levying of an ultural laa in 
hind is not desirable In 1985. the state decided to change 
from collection of the agricultural laa mostly in grain to 
collecting 1 in money. This was a major in 
China's agricultural taa collection work The situation 
during the past several years in areas thal converted to 
money collections shows this reform to have been suc: 
cessful lt should be maintained Of course. for various 
Feasons, a substantial number of jurisdictions that gen: 
vinely had trouble in converting to money collections 
should retain the collection of taxes in kind for the time 
being, bul they should also set the stage for a gradual 
transition to the collection of a money tas 


7? In summary, raring the agricultural tas and collecting 
it in kind would ly increase government revenues 
somewhat, but this would be of limited use in closing the 
every increasing tremendous gap between government 
revenues and capenditures In addition. the wde effects 
that it would bring in its train would be extremely 
marked. thus the price paid would be an eatremely dear 
one 


It has been estimated that the Eighth 5-Vear Plan short. 
fall between the country’s revenues and capenditures 
will reach 00 billion yuan, L¢., an average 60 billion 
yuan per year Obviously, making up this shortfall by 
raising the agricultural tax by several billion yuan cach 
year will not do What is more. to stimulate the peasants 
interest in the future growing of grain, the state must 
increase the price of grain to a certain extent each year 
From the nations! —« saury’s Mandpoint. doing this is 
like robbing Peter to pay Paul Not only would it increase 
government operating costs, but 1 would have no com- 
mensurate advantages Furthermore. it is difficult to 
estimate the negative effect on development of the rural 
economy and society. improvement of the economi 
environment and rectification of the economic order 
and continuing reform. First, «| is detrimental to 
ensuring the continuation and stability of rural policies 
Historcally the CPC has paid close attention to light. 
ening the peasants burdens During the mid-|960's 
when some comrades proposed increasing the agricul: 
tural tax, Premier Zhou wid: “You can put thi on 
record today So as | live, you will not increase the 
agricultural tax _ and after | am dead. you will 
also not be able to act arbitrarily against the peasants 
dewres ~ (Ministry of Finance. “Remembering the Pre- 
meer at Times of Great Changes.” HONGO! No } 
1979) In 1990, the State Council specially ieued “Cir. 
cular Notice on Genuine Reduction of the Peasants 
Burdens.” If we lighten the peasant’s burdens on one 
hand. only to suddenly increase them by raring the 
wltural tas on the other, we will lowe the confidence 

the people Second, this would hurt agriculture. par. 
trcularly the sustamed. consistent. and coordinated 
development of gram production. Affer a five year 
standstill in the country’s grain production a change for 
the better has just begun during the past two years The 
peasants interes! m growing gram has just begun to 
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revive. For the neat 10 years, = outpul should 
increase by imately 7.5 billion kilograms each 
year This is a fairly daunting task. Increasing the agri 
cultural tax burden againet this would be 
truly untimely Third, it would be bad for the rural social 
order Quite a few elements for instability exist in rural 
Villages today Increasing the agricultural taa would hurt 
ihe Moderation and improvement of already rather tense 
relations the Party rank and file and the cadre 
rank and file. lt would be far better for us to forego the 
collection of billions of yuan in exchange for prosperity 
and peace rather than to make many policy changes. 
particularly policies that take billions of yuan from the 
peasants and rile the people Fourth, it would hurt the 
continued improvement of the economic environment 
and rectification of the economic order as well as the 
regen € reform of the national economy Improve: 
ment of the economic environment and rectification of 
the economic order has begun to show results, and one 
very important reason is that the state of agriculture if 
fairly good Everyone agrees on this A unanimous call 
during the Eighth Five-Year Plan has been for full use of 
the fine opportunity to ease the problem of supply 
meeting demand. and to do more in the way of reform to 
solve at its source the deep-seated problems of an irra- 
tional structure and a decline in returns There is no 
doubt at all that doing this will require an ample material 
foundation and a relaxed economic environment 
Raising the agricultural tax burden as suggested above. 
might very well impair agriculture, particularly the sus- 
tained. consistent. and integrated development of grain 
production. thereby damaging the development of 
industry. of even the entire national economy, as well as 
the deepening of reform 


The foregoing analysis shows fully that increasing the 
agricultural tax and collecting taxes in kind is a policy 
that produces more disadvantages than advantages. and 
that 1s counterproductive This issue has a bearing on the 
fundamental interests of the more than 800 millon 
peasants. so we must adopt a doubly cautious attitude 
toward it 


We make the following recommendations for smoothing 
relations between the government and the peasants. and 
between collectives and the peasants 


| More reform. particularly reform of enterprises 
taking strong actions for genuine economic restructuring 
to improve enterprises returns for realization of a benign 
development of production that increases profits and tax 
payments to provide ample revenues for the govern- 
ment This 1s a fundamental policy for realizing a fun- 
damn turn for the better in financial and economic 
afla” st 8 also a basic guarantee for greater develop- 
ment of reserve strength im — and for the 
deepening of rural economic 


2 Agriculture holds first place as a foundation of the 
national economy. The key to Chine’s realization of the 
goal of a quadrupling of GNP by the end of the present 
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century lies in whether agriculture can mainiain sue 
tained, consistent and integrated development How: 
ever, agriculture is China's weakest indusiry, so this 
requires the state to adopt a consistent policy of sup: 
porting agrie agriculture Certainly, today whe. the country is 

king in financial resources, any increase in agricul: 
tural investment is unrealistic , the govern 
ment can do all possible to readjust the present structure 
of investment to increase the portion going to agricul: 
ture In addition. by stabilizing the existing ultural 
tas burden, the government can make possible an indi: 
fect invesiment in agriculture This can produce twice 
the results for half the effort in increasing the ability of 
agriculture to develop itself 


relations between the state and 
ihe peasants lies in of industrial and 
agricultural ;roducts at equal value Undeniably, the 
Main impairrrvent to peasant interest in growing grain 
stems from the unfair prices paid for grain and inequities 
in the procuvement and marketing system The central 
problem today in smoothing relations between the 
ernment and the peasants 1s gradual readjustment of the 
grain price system (including the price ratio between 
grain and fertilizer. the price ratio between grain and 
cash crops. and the ratio between procurement and 
market prices) in accordance with the laws of value in 
the deepening of reform of the grain procurement and 
marketing system Taken to its conclusion. this 
requires readjustment of the prevailing imequities 
between industry and agriculture. and between cities and 
the countryside in benefits received This problem 
simply cannot be avoided So-called accommodations 
cannot be made (such as changing fixed procurement to 
a tas that 1s collected in kind), supplanting the existing 
unfair sharing with another form Instead. the grain 
pricing and the procurement and marketing system must 
be readjusted People generally agree today that this 
must apply not only to procurement but to marketing as 
well. and procurement and marketing must be changed 
together, otherwise. the change would mean a large 
increase in national government subsidies Cha to 
the marketing system will require reducing sales of grain 
al state-set prices and raising the price of grain sold at the 
state price The experience of jurisdictions that have 
already reduced state price grain sales or raised the state 
price shows that this helps stemulate production. holds 
down consumption. and reduces government subsidies 
If leadership is strengthened. and the task performed 
carefully. 11 need not cause large market fluctuations and 
social disturbances 


1 The key to smooth 


4 All unfair burdens must be resolutely banned in 
accordance with requirements set forth in the State 
Council “Cirular Notice on Genuine Reduction of 
Peasant Burdens.” all equitable burdens such as rural 
withholdings. rural program evaluation and review 
compulsory) labor and labors accumulations being dil). 
gently held within set percentages. With the future 
thorough reform of the financial contracting system. and 
gradual implementation of the system for apportioning 
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lanes, pane cep Ne gpete to yenenp enter Wades Ge 
collection of evaluation review fees used 
for the building of public utilities. Alternatively, a fund 
may be y vollected, of the percentage of the 
agricultural surtaa may be raised, their use in ture 
assured Legislation should also strictly bit the 
om the peasants under various preteats of all 
sorts 0 | 


5. Since prices of —— cannot be greatly 
increased during the Eighth Five-Year Plan, and since 
instant results cannot be gained in the lightening of the 
peasant's social burdens, it is suggested thal a clear 
announcement be made of no change in the existing 
agricultural tas 


VIC L06234 Beying ZHONGGUY NONGKEN [STATE 
FARM AND LAND RECLAMATION IN CHINA] 
in Chinese No 6, 4 Jun 91 pp 4&5 


—— by the Statistics Office of the Farm and Land 
eclamation Department of the Ministry of Agriculture 
1990 Communique on the Statistics of Economic and 
Social Development of State Farm and Land Reclama- 
von in China”) 


[Text] In 1990 the state farm and land reclamation 
department conscientiously | ted the guidelines 
of the Fifth and Sixth Plenary of the 1 3th CPC 
Central Committee. continued to deepen reform in the 
course of rectification and improvement. enabled agri- 
cultural, industrial, commercial, building. transporta- 
tron and service industries to make sustained. stable. 
and coordinated developments. and made promising 
achievements 


In 1990 the state farm and land reclamation depariment 
fulfilled 34.635 billion of total social output value (cal- 
culated on the basis of the constant price of 1980. same 
hereafter), Of this. total industrial and agricultural 
output value was ¥). 566 billion yuan, an increase of 11.7 
percent over 1989. annual GNP was 12.951 billion yuan 
and national income was |) 184 bilhon yuan. total tar 
and profit delivery were 2832 billion yuan. of which. 
| 222 billion yuan was profits. a decline of 15.32 percent 
and 1.61 billion yuan was taxes, an increase of | 354 
percent 


1 Agriculture 


In 1990 the gross value of agricultural output was | 2 382 
bilhon yuan, an increase of 14 49 percent over 1989. The 
proportion of total agricultural output value in the grows 
value of industrial and agricultural output increased 
from 39.52 percent im 1989 to 40.51 percent. Of total 
agricultural output value. the total output value of the 
crop-growing industry was 7.893 billion yuan, an 
increase of 18.7 percent over 1989 (same hereafter). the 
total output value of forestry was | 65! billion yuan. an 
increase of 6 45 percent, the total output value of animal 
husbandry was | O88 billion yuan. an increase of 9.17 
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percent, the total output value of side-line products was 
554 million yuan, an increase of 6.45 t, and the 
otal output value of fishery was 296 billion yuan, an 
increase of 6.86 percent 


The total acreage of land owned by the state farm and 
land reclamation ment was 54) million mu, an 
increase of 25.47 million mu over 1989 (same hereafier) 
Of this, 66 408) million was cultivated land, an increase 
of 659,100 mu, 4.4427 million mu was forest, of which, 
$.9757 milion mu was rubber plantation, 245 million 
mu was pasture, 13.5576 million mu was water surface, 
25247 million mu was tea plantation, orchards, and 
mulberry fields, and 7.7351 million mu was suitable or 
forestation 


A. The area sown to crops was 66.4219 million mu, OF 
which, grain (including soybean) area was 48.934) mil- 
lion mu, an increase of 2.41 percent over 1989. Grain 
output ascended to another new level and total output 
exceeded 10 million tons for the first time and reached 
11.6844 million tons, an increase of 1.86 million tons or 
18.97 percent Per-capita grain output was 996 kg. per- 
mu yield was 239 ke. showing an increase of 16.02 
percent Total soybean output was | 310! million tons 
and per-mu yield was 117 ke 


in 1990 the rape ne bee farm and land reclama- 
tion area made a breakthrough in the improvement of 
grain production Its total grain and soybean output was 
4.6026 million tons, accounting for 19.39 percent of all 
state farm output, and increased 31.98 percent over 
1989 The per-mu of wheat was 227 kg. an increase 
per-mu yield of was 119 
000 mu rice 
paddy of the Liaoning state farm and land reclamation 
area yielded outstanding results The per-mu yield 
reached 646 kg The Xinjiang Military Unit reaped 
mper harvest of grain for several years running In 
1990 its total grain output was | 5663 million tons, an 
increase of 10.43 percent over 1989 In 1990 the per-mu 
yield of wheat of the Ningxia state farm and land 
reclamation area. which adopted “comprehensive high- 
yield cultivation techniques for 90,000 mu of wheat.” 


averaged 375 ke 


The total output of o1!-bearing crops was 463.800 tons. 
an increase of 24.67 percent 


Z 


The total output of sugar-bearing crops was 6.3059 
million tons, an increase of 4 33 percent over 1989. OF 
which. fr cane output was 4.06 million tons, an 
increase of 17.89 percent. beet oulput was 2.2459 mil- 
lon tons. an increase of © 09 percent 


B Total cotton output # +s 280.900 tons, a $3.33 percent 
increase over 1989. The total cotton output of the 
Xinpang Military Unit was 104.800 tons, a 62 06 per- 
cent increase Of which. total long-staple cotton output 
was 34.200 tons and per-mu yield was 62 kg Its acreage. 
per-mu yield. and total output all set records 





wo ECONOMIC 


C. Total solid rubber output was 241,400 tons, a 7.5) 
percent increase over 1989 Overcoming the effects of 
tropical storms, the Hainan state farm and land recla- 
mation area to produce a total of 133,500 tons, 
accounting for 57.69 percent of total solid rubber output 
of all land reclamation areas 


D. Livestock production The number of dairy cows in 
stock at the end of 1990 was $10,200, a 6.47 percent 
imerease over 1989, the number of in stock was 
1.6068 million, about 30,000 head fewer, and the 
number of sheep in stock was 9.0964 million, a 2.7 
percent increase 


Total milk output was 953,500 tons, an 8.4 percent 
increase over | 989 


Total meat output was 415,900 tons, a 9.74 percent 
increase 


Total egg output was 179.500 tons, a 6.09 percent 
increase 


Total pilose antler output was 453,700 tons, a 2.72 
percent decline 


Total honey output was 2,134 tons, a 15.04 percent 
increase 


E. Total tea output was 47,100 tons, an increase of 1.29 
percent over 1989. The Yunnan state farm ica area 
reached 80.000 mu 


F. Total fruit output was 647,700 tons, same as 1989 


G. Total ginseng output was 2,446.6 tons, a 37.7 percent 
increase 


H The production of fishery increased continuously 
The output of aquatic products reached 188.400 tons, 
8.87 percent higher than 1989. Of which, fresh water 
products totalled 152.200 tons, a 8.3} percent increase. 
marine producis totalled %.200 tons, a 10.7 percent 
increase, and prawn output totalled 21.300 tons, a 12.11 
percent increase 


Hl. Industry 


Under the difficult conditions of fund shortage and 
sluggish market. the industry of the state farm and land 
reclamation department survived on quality. improved 
efficiency with management. and maintained an appro- 
priate growth rate. In ‘990 the total indusirial output 
value of (ne state farm nd land reclamation department 
reached 18 184 billion yuan. an increase of 9.89 percent 
over 1989. Of whan. the output value of state-owned 
industries increased 7 77 percent as compared to that of 
1989. collective industries increased 22 47 percent. and 
individually-owned industries increased 20 27 percent 
In 1990 tax payment and profit delivery achieved by 
industries were 2.227 tillion yuan, 8.8 percent lower 
than 1989. Of which, profit delivery was 1.027 billion 
yuan. a decline of 24.26 percent The total output value 
of the light industry was |2 28 bilhon yuan. wr ounting 
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for 68.48 percent of total industrial output value The 
state farm and land reclamation depariment owned | 46 
large and medium-sized industrial enterprises whose 
output value reached 4.459 billion yuan, accounting for 
24.41 percent of total industrial output value of the state 






































farm and land reclamation department 
Outputs of major industrial products are as follows 
Nem 1990 comt ort lew re@ee dex reeer 
— over 1089 (%) 
Power output 1.73) bikes kwh ie a) 
Raw Coal 1 2674 millon tons 4 
Synihetn emmonre 117.100 tons "TT 
Chemical fertihiver 133,800 tone 07 
Cement 2 1625 million tone Es — 
Cloth 221 milhon meters — 
Machine-provessed 197 $00 tons Te 
paper and cardboard — 
Machine processed 498 800 tons oy 
wget : — 
lrquor 400 600 tone an 
Davey prodvets_ 93,300 tons Te 














Il. Fixned-Asset lnvestment 


In 1990 China's state farm and land reclamation depart. 
ment completed 3.65 billion yuan of fixed-asset invest- 
ment, a 3.37 percent increase over 1989. Productive 
construction investment was 2.927 billion yuan. a 0.89 
percent increase, capital construction investment was 
1.872 billion , accounting for $1.29 1 of total 
investment financial dheeatiens. 272 millon yuan 
was state-budgetary funds and 292 millio". yuan was 

sta “fund-turned loans ” Self-raised funds 
were | 469 billion yuan, and the amount of foreign 
capital utilized was 289 million yuan Agricultural 
investment was 1.02 billion yuan, an increase of 5.53 
percent over 1989 


yuan. Newly product 

$95. 500 mu of cultivated land, 2.355 large and medium- 
sized tractors, 2,182 small and walking tractors, |,867 
trucks, 41 new reservoirs (63.6317 million cubic meters). 
724,800 mu of new forest, 63,200 mu of land reclaimed 
for rubber plantation, 1.129 km of power transmission 
lines, 95.200 school seats, 2,600 hospital beds, 2.3519 
millon square meters of housing. 67.600 spindles. and 
29.000 tons of machine-processed paper and cardboard 
per year 


Vv. and ( ommunications and 
Building Transportation 


In 1990 the state farm and land reclamation department 
owned 1.539 construction units, 277,600 employees. 
fixed assets worth 902 millon yuan in orginal valuc. 
and 29.500 sets of various mechanical equipment in 
1990. the department contracted 14.600 construction 
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projects of 10.2922 million square meters of construc: 
tion area, created |.64 billion yuan of oulpul value, and 
paid to the state 61 million yuan in taxes and 37 million 
yuan in profits 


New progress was made in communications and trans 
portation, At the end of 1990, the state farm and land 
reclamation department owned 16,400 trucks with a 
carrying capacity of 80,594 tons, 1,356 passenger vehi 
cles with 47,866 passenger seats, 442 motor transport 
ships with a tonnage of 16,874 and |,499 passenger seats. 
All cargo transport vehicles fulfilled 440.450 ton-km of 
cargo transport volume. All passenger transport vehicles 
fulfilled 291.339 person-km of passenger transport 
volume The total output value of the transportation 
industry was 900 million yuan, the amount of taxes paid 
was 25 million yuan, and the total amount of profits 
delivered was 62 million yuan 


\. Commerce, Food, Service Industries and Exports 


Hy the end of 1990, the state farm and land reclamation 
department owned 17,200 commercial, catering, and 
service units, 159.400 employees, and fixed assets worth 
1.674 billion yuan in orginal value. The sales of com- 
mercial and catering indusiries totalled 11.693 billion 
yuan, and the business income of the service industry 
totalled 265 million yuan. There were also $2,600 indi- 
vidually-owned commercial, catering, and service points 
which had as many as 74,600 workers 


Export commodities continued to increase The total 
value of commodities exported in 1990 was 3.226 billion 
yuan, a 12.21) percent merease over 1989, Of which, the 
export of industrial products valued 2.302 billion yuan, 
a 28.65 percent increase. Among the 36 state farm and 
land reclamation units, the five units whose total amount 
of export ranked in the first five places are the Xinjiang 
Military Unit, Hetlongjang. Shanghai, Jiangxi, and 
Hube: 


NI Scientific Research, Education, and Public Health 

| ndertakings 

In | 990 China's state farm and land reclamation depart- 
ment owned 710 scientific research units (with 8,400 
screntific and technical personnel) which won in 1990 17 
ministry-level “advanced scientific and technological 
awards” and nine ministry-level “bumper-harvest 
awards.” Tweleve collectives and 75 individuals were 
awarded ministry level advanced ewards 


The state farm and land reclamation department had 
10.146 schools of various kinds (including 99 adult 
colleges and secondary and vocational schools), 203,600 
faculty members, 2.0611 million students, and 389, 00 
graduates in 1990. Of these, 10 were general school: of 
higher learning which had 11,200 students and 3. ‘00 
graduates in 1990. 32 were general secondary and vo-a- 
tional schools which had 13,200 students and 4, 400 
graduates in 1990. 1.951 general middle schools v. hich 
had 694.700 students and 155,700 graduates in 1790, 24 
technical schools which had 8.500 students and 2,900 
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graduates in 1990, 191 vocational middle schools which 
had 62,000 students and 21,700 graduates in 1990, and 
7.848 elementary schools which had |.2347 million 
students and 190,000 graduates in 1990. In 1990 adult 
colleges and secondary vocational schools graduated a 
total of 11,600 students. 


Public health undertakings developed steadily, The 
department had a total of 12,400 medical units, OF 
which, 1,523 were tals and sis were nursing homes 
They had a total of 73,600 beds and 85,600 medical 
personnel which included 46,900 doctors. 


Vil. Population and Labor Wages 


In 1990 China’s state farm and land reclamai.on depart: 
ment had a total population of 11.8107 million, an 
increase of 400,800. Among them, minority population 
was |.1218 million, accounting for 9.5 percent of the 
total population. The virth rate of population was |} 42 
per thousand, lower than the 21 6 per thousand national 
level. The natural growth rate of population was 9.17 per 
thousand, lower than the 14.19 per thousand national 
level 


At the end of 1990, there were 5.2627 million workers, 
102,600 of 1.99 percent more than 1989. Of this figure, 
4.5355 million were employed on farms Among farm 
workers, 3.7625 were regular employees and 477,300 
were contract workers 


The state farm and land reclamation department had 
5.8068 million social workers. Among them, 3.400! 
million were employed in the primary industry, 1.4743 
in the secondary industry, 932.400 in the tertiary 
industry. accounting respectively for 58.55 percent. 
25.39 percent, and 16.06 percent 


The total wage bill in 1990 was 8.553 billion yuan, an 
increase of 11.5 percent over 1989. Workers’ wage 
averaged |.647 yuan a year, an increase of 9.95 percent 
over 1989 


Liaoning Wheat Area, Output 

9/P30162) Bevyine IINGIT RIBAO in Chinese 29 Jul 91 
pi 

{Summary} The wheat area in Liaoning Province was 
2,560,000 mu. an increase of 730,000 mu over 1990 
Wheat output reached 602 million kilograms, an 
increase of 100 million kilograms over 1990, and the 
average per mu yield was 234.8 kilograms 


Shaanxi Grain Storage 

9/P 301621 Bevyine JINGI RIBAO in Chinese 29 Jul 91 
pi 

{Summary} As of 20 July, Shaanxi Province had put 


768,290,000 kilograms of summer grain and 80,290,000 
kilograms of rapesecd: rage fulfilling 104 2 percent 


and 123.4 percent of the usk 
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Hebei, Shanxi Grain Output 


VIPIOIOOH Reying INGA RIBAO in Chinese 
Aue Vip 


Summary] Estimated output of summer grain in Hebe: 
rovince 8 9 millon tons. Summer grain output in 
Shana Province reached 3.203 billion kilograms 


Overseas Fishing Fleet To Double by 1994 


HAL108045491 Beying CHINA DAILY (BUSINESS 
WEEALY) in English 11 Aug 91 pa 


{Hy staff reporter Wu Yunhe] 


[Text] China's my 44 is to Increase its presence in 
foreign waters in order to meet a targe! of bringing in 
400,000 tons of seafood in 1995 


The deep-sea fishing industry will increase its trawlers 
from the present 120 to 250 in 1995, according to a 
senior official with the Ministry of Foreign Economic 
Relations and Trade (MOFERT) 


Ata recently-held national conference on pelagic fish- 
ing—fishing the upper waters of open seas—in Being. 
the official said the ministry and the deep-sea fishing 
industry had jointly worked out a development strategy 
aimed at adding fuel to the Chinese Government's 
efforts to push the nation's annual per capita consump. 
tion of fish products to 12 kilograms by 1995, a rise of 
nearly two kilograms from last year 


In future, China will seek more partners in foreign 
countnes and reinforce its foothold in traditional mar- 
kets. said the official 


Al present, there are more than 120 Chinese vessels 
operating in the deep waters off West Africa. North and 
South America and the Pacific area 


The decision to allow the Chinese to fish in foreign 
waters was reached as a result of co-operation agrec- 
ments with foreign partners au jomt ventures. Co- 
operation with Africa. South america and the central 
and southern Pacific areas were expected to be strength- 
ened during the next few years. the official added 


After five years of fishing in waters off more than 12 
foreign countries, including the Soviet Union, Argen- 
tina. Spain. Morocco and Nigeria, China's pelagic 
fishing industry has expanded. said another official from 
the China National Fishenes Corporation (CNFC) 


As fish resources along China's own coast deteriorated, 
the first off-shore fishing fleet, sent by the CNFC, set sail 
from Mawei port in Fuzhou for West Africa in 1985. 
marking a new era in China’s fishery history 


“China expected to imcrease invesiment in the 
industry and send more vessels to maintain the grov th of 
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fish production over the next few years,” said the offi. 
cial. Trawlers already abroad have a total fishing and 
processing capacity of 100,000 tons, he added 


At least 30,000 tons of the year's catch from foreign 
waters were shipped back to the domestic market every 
year 


And a the deep-sea fishing industry has developed, so the 
export business has received a boost. China has been 
explorting not only fishing vessels and tackle, but around 
70,000 tons of fish every year 


Mechanized Farming Targets Set 
OW 1 20800089) Beying NINHUA Domestic Service 
in Chinese 0649 GMT 11 Aug 9! 


[By reporter Wang Yanbin (4769 6056 | 755)) 


{Text} Beying, || August (XINHUA)}—The neat decade 
will see the country’s gross national product once again 
doubling and the people leading a comparively well-off 
life. Hence, there shall also be a relatively big advance in 
the level of China's farm mechanization. The main 
targets for developing farm machinery drafted by the 
relevant government department reveal that farm mech- 
anization will be enhanced considerably 


According to a senior official of the Ministry of Agricul- 
ture. the area plowed by machinery will increase from 
720 million mu in 1990 to 850 million mu in 1995 and 
950 million mu in 2000, the area sown by machinery, 
from 320 million mu in 1990 to 470 million mu in 1995 
and 700 million mu in 2000, the area harvested by 
machinery, from 165 million mu in 1990 to 280 million 
mu in 1995 and 450 million mu in 2000; the amount of 
grain threshed by machinery. from 240 million tonnes in 
1990 to 350 million tonnes in 1995 and 400 million 
tonnes in 2000, with 80 percent of threshing done by 
machinery, the area of crop protection done by 
machinery, from 205 million mu in 1990 to 220 million 
mu in 1995 and 320 million mu in 2000. and the area of 
electrical-mechanical irrigation, from 408 million mu in 
1990 to 420 million mu in 1995 and 450 million mu in 
2000. There will be a compatible growth in shearing 
sheep and enhancing oxygen in fresh water fish breeding 
ponds with machines. The total power of farm 
machinery throughout the ccustry will increase from 
287 million kilowatts in 1990) 357 million kilowatts in 
1995 and 424 million kilowatts in 2000 


Output Value of Farm Machine Manufacturing 


OW 1 308080591 Beying XINHUA in English 
0605 GMT 13 Aug 9! 


[Text] Beying, August 13 (XINHUL)A)}—The total output 
value of China's farming machine manufacturing enter. 
prises rcached 18.34 billion yuan in the first half of this 
year, up 24.8 percent over last year. today's “Economn 
Daily” reported 
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The gross sales volum of the nation’s farming 
machinery companies in this period stood at 11.46 
billion yuan, a record 


Statistics show that the sales of 20 of the ma.o types of 
farming machines, including large and med. im-saized 
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tractors and sprinklers, increased by over 50 percent in 
the same period Sales of small trailers and diesel engines 
rose by at least 25 percent 


With demand showing 4 steady growinr ‘rend, it is 
predicted that the total sales in 1991 +> eaeh 21.2 
billion yuan 
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